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The Ohio Public 
Service Company. 


Ohio Public Service earnings 
are shared by owners of 


Cities Service 
Common Stock 


‘He Ohio Public Service Company 
serves substantially all the light and 
power needs of more than 175 communities 
located in the most prosperous section of 
northern Ohio. 


When you invest in Cities Service Com- 
mon stock you share in the earnings of this 
large subsidiary which is only one of more 
than 100 subsidiaries that make up the 
billion dollar Cities Service organization. 
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any and varied are the ways in which 
M different investors employ their capital. 
The end sought by each, however, is identical. 
It can be summed up in three words—safety, 
income, and appreciation. Relative importance 
may vary but these qualities must all be 
present. 


How then, can you best make certain of 
obtaining them, in the balance best suited 
to your own personal, individual requirements? 
This question is so important that it demands 
attention. Mr. Brookmire, as far back as 
1904, believed that most intelligent men 
recognized this importance, and organized 
the Brookmire Economic Service for the sole 
purpose of helping them to secure in full 
measure, safety, income, and appreciation of 
principal invested. How well he built to 
achieve this is indicated by the fact that 
today Brookmire Service, with offices in 25 
cities and with thousands of clients in nearly 
every country in the world, is the largest 
organization of its character in the United 
States. 
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551 Fifth Avenue, New York City 


Please send me a complete description of Brookmire 
Service; also a complimentary copy of your latest bulletin. 
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Inquiries from West of the Rockies should be addressed to 
BrookmireE conomic Service, Russ Bldg.,San Francisco,Cal. 

















NEW YORK 


MILWAUKEE 
DETROIT 
SAN FRANCISCO SEATTLE 


BOSTON 
PITTSBURGH 





NEWARK 
ROCHESTER 
CINCINNATI 





CLEVELAND 


MINNEAPOLIS ST. LOUIS 


emer 


Utilizing basic research 


Always has Brookmire Service adhered to 
fundamental, basic research. The Brookmire 
Commercial Service Division carries on the 
essential studies and the Brookmire Invest- 
ment Staff interprets their findings. Brookmire 
adheres to painstaking, complete studies of 
business trends, specific industry analyses, 
and individual company surveys before any 
investment advice is given. 


Further, Brookmire Service is personalized. 
In the light of the data developed by the 
Commercial and Investment Divisions each 
client has his own individual needs and plans 
scrupulously considered before his program 
is suggested. 


Increasing investment success 


This Service, with its many years of expeti- 
ence and its nation-wide scope is available to 
help you increase the measure of your invest- 
ment success. To find out what Brookmire 
Service is, how it functions, how you can use 
it, you need only send the coupon to the 
address indicated. Complete information plas 
our latest bulletin about present security 
trends. will be forwarded to you without 
obligation. With securities at present levels 
this, especially, is a time when you should 
certainly avail yourself of the opportunity to 
secure this description of Brookmire invest 
ment counsel. 
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4 4 4 Very little change is taking place in the field of productive indus- 
trial activity from week to week. April retail sales recorded a very sharp 
improvement because of the lateness of Easter but are clearly indicative of 
a high consumptive power and also of the fact that current consumption is 
gradually righting the statistical position of industry. A good second half 
year Is In prospect; 
4 4 4 Reduction of central bank rates last week will doubtless be followed 
by reductions in the various Federal Reserve centers in this country and a 
further lowering of the rate on acceptances. Call money is in abundant 
supply at easing rates. Prospects point to continued low interest rates dur- 
ing the coming months and to higher price levels for sound investment 
securities; 

4 4 4 A better tone has developed in the bond market following the reduc- 

é tions in interest rates. The very sharp reaction in common stocks in large 

volume has been followed by some recovery and a decline in transactions. 

A period of relative quiet in which properly selected common stocks should 

f be accumulated appears in near term prospect. The long range outlook 

| for such stocks is good. 

y 4 4 4 Business progress if measured by before actual new construction activity nothing constructive is in prospect in a 
current industrial output is gradual and _ will increase sharply. Assuming satisfac- legislative way. Congress is expected to 
promises to remain so for the coming tory crops the outlook for the second half adjourn in June and give members an 

: 

' weeks. Meanwhile consumption of goods of 1930 continues favorably defined. opportunity to prepare for the fall elec- 

€ as indicated in April retail sales reports 4 4 A Thesituationin the Far East is tions. There is little question but that a 

h is holding to an excellent volume. It is disturbing with China in a turbulent state good measure of prosperity by next No- 

s only a question of time before the statis- and the developments in India approach- vember would prove very helpful to the 

2 tical position of industry will berightedand ing a climax. At Washington apparently present administration. 
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Business Prospect 


ii current indexes of trade reveal no 

great change in productive activity. 
Apparently manufacturers and other 
producers are making every effort to keep 
output down to current demand while 
the ultimate consumer is correcting the 
over-production of early 1929. It is 
(and always has been) the gase that 
under business conditions such as now 
exist, much uncertainty ‘should prevail 
amongst producers. Employment is off 
and the surplus of men looking for work 
in this particular field leads to the con- 
clusion that a very large percentage of 
all workers is at present unemployed. 
Just when under-production will have 
corrected the statistical position of 
industry can not be forecast because of 
the lack of accurate figures as to previous 
over-production and current consump- 
tion. It would appear though that this 
condition should be corrected by mid- 
year and it would further appear that 
actual new construction will be greatly 
increased at that time and that this, along 
with good crops, should result in a sharp 
business acceleration during the second 
half of the year. 


AAA 
Credit Situation 


AS HAS been steadily pointed out in 

THe FrnanciaL Wor.pD, a_ world 
wide movement toward lower interest 
rates is under way and there is no indica- 
tion as yet that it has reached bottom. 
It may very well be that New York and 
London rediscount rates will not go below 
the present 3 percent mark but several 
other central banks, notably Germany, 
will doubtless reduce current rates further. 
The central banks (and this includes our 
Federal Reserve) are now engaged in 
their primary function of aiding and 
stabilizing business through the ef- 
ficacious medium of low money rates. 
With the security markets no source for 
worry, and with business in need of stimu- 
lation, every present prospect points toa 


NOTICE 


AUR. LOUIS GUENTHER, 
Publisher of Tue F- 
NANCIAL WORLD, is on a tour 
of investigation through the 
Orient, which will include 
Japan, China and the Philip- 
pines. Upon his return he will 
contribute several articles cov- 
ering our trade and financial 
relations with these far eastern 


countries. 
—TuHE EpIrTors. 








continuance of the present low money 
rate policy (absolutely controlled by the 
central banks) and, therefore, a continu- 
ation of low -interest rates during the 
coming months. This in turn can confi- 
dently be expected to result in higher 
price levels for sound investment se- 
curities. 
AAA 
Agriculture 


(THE coming months will determine 

the size and price of farm crops. If 
this country enjoys excellent growing 
weather and a large crop is harvested and 
other countries are adversely affected, 
we may have both large crops and good 
prices. If other countries also enjoy 
good growing weather then we may have 
large crops and poor prices. One must 
be a world weather prophet to forecast 
the outcome. In so far as how the com- 
panies most directly concerned (the farm 
implement makers) will fare, that is 
obviously a guess. They have gotten 
away to an excellent start this year. 
Whether the pace can be maintained de- 
pends upon the crops. These companies 








WEEKLY BUSINESS INDICATORS 


(Department of Commerce, “Survey of Current Business’’) 
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are much more interested in the gj 
of the crops than in the price because 
farmer generally does not sell his 
until after it is harvested. 


AAA 


te 
the 
crop 


Coppers and Oils 


‘THE reduction of copper prices to the 

point of eliminating the marginal 
producer will eventually right the 
statistical position of the industry, It 
is generally conceded that a 12 cent price 
will serve this purpose. There is a large 
potential demand for copper and onee 
the situation is righted, doubtless higher 
prices will be in order. The oil industry 
is entering its heavy selling season with 
prospects for further moderate price 
advances and an excellent volume of 
business. Well integrated oil companies 
like Standard of New Jersey, Texas and 
Standard of Indiana promise to do well, 


AAA 
Moior Stocks 


F THE expected trade revival takes 
place in the second half of the year the 
motor companies will find their seasonal 
trend reversed and do much better in the 
final six months than in the first. If they 
do not, the results for the entire year 
1930 will be far from satisfactory, as from 
present indications, second quarter re- 


sults will be but moderately better than 


in the poor first quarter. 
AAA 
Rails and Utilities 


WITH rail earnings about at bottom 

and no public interest in this group, 
along with prospects for sharp net 
earning gains in the second half of the 
year, it would appear that selected issues 
are in a buying zone. Those serving the 
south and central west and the Pocahontas 
district are currently making the best car 
loading showings. Considering the sharp- 
ness of the preceding advance the “‘tech- 
nical’ decline in the utilities should 
oceasion no alarm. Earnings continue 
on the upgrade and many mergers are 


brewing. 


AAA 
Securities Outlook 


BONDS were but little affected by the 
reaction in common stocks and 
should eventually reflect in higher price 
levels the trend toward lower interest 
rates as well as the need for a good bond 
market in which to offer the German 
Reparations issue. Common stocks have 
apparently the bulk of the long expected 
“technical” reaction behind them and 
the long term common stock investor 1s 
now confronted with a buying oppor 
tunity. His all important problem 
that of selection and for those who desire 
diversification, adequate current yield, 
favorably defined prospects and a satis 
factory factor of safety, the list on the 
following page has been compiled. This 
is no time to hark back to last fall for 
precedent, because the cases are not 2 
point. Now low money rates, low ratio 
of loans to market price and the end of 
the business recession are present al) 
no bear market has ever developed out of 
those ingredients. Every broad up 
movement has, however, been accoll- 
panied by just such reactions as Wet 
witnessed and in each instance they havé 
provided unusual buying opportune - 


THE FINANCIAL WORE? 








the 


the 
It 
rice 


her 
try 
rith 
rice 

of 
nies 
and 
ell, 


kes 
the 
onal 

the 
they 
year 
rom 


han 


tom 
oup, 

net 

the 
sues 
r the 
ntas 
t car 
\ar'p- 
fech- 
ould 
‘nue 
| are 


7 the 

and 
price 
erest 
bond 
‘man 
have 
acted 

and 
‘or is 
por 
m is 
lesire 
vield, 
satis- 
1 the 
This 
ll for 
yt iD 
ratio 
nd of 


vut of 
ward 
col 
were 
have 


ities. - 


RL? 


a 4 4 The recent general reaction on the New York Stock Exchange 
has resulted in a substantially lower price level for many prime common 
stocks, and therefore, made possible much more advantageous buying 
opportunities than had prevailed; 


a4 4 As the all important problem confronting the long term 
common stock investor is that of selection it is obvious that the 
character of stocks he now buys will determine his success in this 
particular field; 


4 4 4 For this purpose a well diversified list of ten sound income 
producing stocks, all listed on the New York Stock Exchange, repre- 
senting companies in sound financial condition and enjoying excellent 
management, has been selected. 


By FREDERICK HANSSEN 
Managing Editor, THe FinancraL WorxLD 


prices may develop in some instances, nor 
when the broad upward movement will 
be resumed. It is fairly safe to predict 
that before the year is out many stocks 
will be selling at higher levels than those 
now prevailing and that there will also be 
many selling at lower levels than those 
now current. 

From the foregoing we are driven to 
the conclusion that the current reaction 
presents a buying opportunity in selected 
common stocks and that the question 
of seléction is a highly important one. 


is here what should be done about 

it? Obviously to one who regards 
it as a ‘‘technical’’ decline it presents 
a buying opportunity for which he has 
been waiting. If it presents a buying 
opportunity, the next question is just 
what common stocks should be bought. 
Before going into that it may be well 
first to consider whether this is but a 
“technical”’ reaction or one like that of 
last fall. 

The differences between now and last 
fall are (1) money rates are now low as 
compared with very high rates last fall, 
(2) the ratio of brokers’ loans to market 
value are now low (less than 7 per cent 
compared to around 10 per cent last fall, 
and (3) the general trade decline had just 
achieved momentum last fall and now 
appears to be reaching its end. 

No “bear” market has as yet fed on 
3. per cent call money rates. 
No bear market has (so far as 
the records go) developed out 
of so low a ratio of loans to 
market price. No bear market 
has developed when a decline 
in general trade had about 
reached bottom. 

From the foregoing I think 
it fair to draw the conclusion 
that what we have witnessed 
is a reaction such as has been 
interspersed in every pre- 


Ni that the long expected reaction 




















A New Bargain List 





The new bargain list which appears 
in a tavu.ation accompanying this article 
is composed of ten seasoned dividend 
paying common stocks all listed on the 
New York Stock Exchange. It aims 
to give the average business man investor 
adequate diversification and a satisfac- 
tory yield. In addition thereto (giving 
due consideration to the element of dis- 
count in current market prices) the com- 
panies represented by the common 
stocks selected have an excellent record 
and enjoy a sound financial condition— 
thus reflecting good management—and 
in addition to facing good long range 
prospects, have developed a strong posi- 
tion in the individual lines of endeavor 
they occupy. 

All are in position to benefit from the 
general trade revival that appears to 
be in prospect for the second half of the 
year. The group is obtainable to yield 
more than the current price 
for money and more than the 
‘‘average’’ return on common 
stocks. In no instance does 
there appear to be any reason 
why current dividends can not 
be comfortably maintained 
during the present trade re- 
cession and in several in- 
stances there appear to be 
good grounds for expecting 
increased dividend payments 


in the not too distant future. 
vious broad recovery in com- In conclusion, it may be 
mon stock prices. True it well again to emphasize the 
went further than most of Current importance of diversification. 
those who were expecting it Mkt. Divi- In other words, ft is much 
erent 4 ip it “ _ Price dend Yield — nie i — of 
e i * A , - eac an one hundred shares 
price artiea emir habitually American Smelting & Refining. 66 $4 6.05% of one. Summing up, it is 
confound the prophets. Just American Tel. & Tel......... {239 9 3.91 my judgment that the current 
as severe and just as meaning- Chicago, Rock Island & Pac... 114 7 6.15 reaction affords an excellent 
~~ — price movements Drug, Incorporated.......... 80 4 5.00 . ptr. aga + ee 
ir ccxwecina. following « General Motors..........-.. ee Be the aualiieeiesesieg  wenb 
decline similar to that of last Mathieson Alkali........... 44 2 4.53 purchases should afford a 
fall. In each instance over National Dairy Products..... 54 *2 3.70 satisfactory current return on 
a period of time higher prices Northern Pacific............ 82 5 ~=6.: 6.08 the capital employed and be 
pnd pe gticey Kkeynolds Tobacco............ 52 ...3 §.97 — Sen dik ace 
no reason to look for 
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Whether somewhat lower lee trade. 
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The Oil Situation 


“a 








HEN Mid Continent crude oil 
prices were cut early in the year 
because of continued over-supply 

of erude and rapidly mounting gasoline 
stocks, there prevailed a rather pessi- 
mistie attitude toward oil shares. More 
recently the outlook has become more 
favorable, and this group has made some 
progress marketwise. 

The immediate result of the lower 
crude prices was a renewal of efforts to 
curtail production. Then with the advent 
of spring, gasoline demand increased, 
and gasoline prices moved up from their 
depressed winter levels. The prompt 
response of many of the leading refiners 
to the request of the Federal Oil Con- 
servation Board that refinery runs be 
cut by one-seventh undoubtedly helped 
this movement and was responsible for 





4 4 4 Crude oil production is currently below corresponding 
levels of 1929 and only moderately above 1928 figures. Gasoline 
stocks apparently recorded their seasonal turn downward in April 
and, granted continued co-operation of refiners, should decline 
sharply during the coming months; 


4 4 4 Under this impetus oil prices have recently strengthened and 
are only moderately below levels of a year ago. The 1930 earnings 
outlook for the industry has thus materially improved since the first 
of the year when gasoline stocks were mounting excessively; 


4 4 4 In spite of this basis for optimism it must be remembered 
that because of storage difficulties and costs, only a comparatively 
small excess of gasoline is necessary to cause price weakness, and 
that good earnings depend upon continuance of artificial control 
which is only enforceable by agreement. 


By C. C. BAILEY 
Editorial Staff, THe Financia WorLD 


the moderate reduction in gasoline stocks 
which is indicated for April. 

The accompanying chart of crude oil 
new supply shows clearly what has been 
accomplished in this branch since the 
high levels of last fall. The decline in new 


eent increase that is expected. This 
latter factor depends to a considerable 
extent, of course, upon weather conditions 
throughout the country. 

Since gasoline is by far the principal 
product of the industry, and since more 


supply brings the figures to somewhat 
below the levels of the first quarter of last 
year and slightly above the 1928 totals. 
When it is realized that this represents a 
curtailed production, far below capacity 
production, it is clear that the industry 
is co-operating to a remarkable degree for 
such a widespread group of diverse 
interests. 

If this co-operation can be continued in 
both producing and refining, it would 
seem that 1930 should be a fairly pros- 
perous year for the majority of companies, 
provided consumption shows the 8 per 


and more progress is being made by the 
important companies toward a status of 
complete integration, it follows that the 
statistical position of gasoline and its 
price structure are the most important 
factors in determining the profits of the 
major portion of the industry. Reference 
to the accompanying chart of gasoline 
stocks and prices shows that stocks 
at the beginning of April were at a new 
all time high of about 55,000,000 barrels, 
and that prices so far this year have been 
below levels of last year. The chart also 
(Please turn to page 28) 











A SIX-YEAR RECORD OF GASOLINE STOCKS AND PRICES 





1925 


Gasoline 
Stocks 
Barrels 42's 


55,000,000 


50,000,000 


45,000,000 


40,000,000 


35,000,000 


25,000,000 


1926 





1927 1928 1929 1930 


Wholesale 
Gasoline 
Prices 
per gallon 
14 cents 
12 cents 


10 cents 


8 cents 


6 cents 


4 cents 


2 cents 


Nore: It should. be noted how each marked increase in the accumulation of gasoline, shown on the lower line, is followed by a drop 
in the wholesale price and, conversely, how the lowering of stocks is followed by recovery. The showing was particularly impressive im 1 
when. stocks made a high record at the beginning of the peak demand with the price declining. When stocks reached a low point in O 
prices steadied and early in 1928 began to advance. The high points next year coincided with the low points in stocks, a natural 
economic adjustment. The rise in accumulation. which started in the fall of last year has been accompanied by a downward trend in preces. 
eee 
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Is General Motors a Buy Now? 


A a 


expected. 











v Vv 


quired a measure of independence 

from its automobile business in 
recent times it remains the second lar- 
gest manufacturer of passenger cars in 
this country. So important a part does 
this corporation play in the automotive 
industry that a forecast of the industry’s 
future might serve equally well for the 
company. 


Warire General Motors has ac- 








DEALERS INVENTORY 





It is becoming increasingly apparent 
that quotations on motor issues such as 
the one under discussion reflect rather 
than forecast conditions in the industry. 
Such certainly was the case a little over 
a year ago when General Motors common 
was selling at $90 per share on the eve 
of one of the ‘most drastic curtailments 
in production and profits the industry 
ever experienced. The large stocks of 
unsold new and used cars which were 
being accumulated in the hands of dealers 
a year ago, and which resulted in a new 
car carry-over into the current year of a 
little over 500,000 units, have been moved 
on to buyers and the industry never 
enjoyed a more favorable dealer inventory 
Position than at present. Secular trends 
In automobile consumption in this coun- 
try show that new car buying within the 
past few years has gained on the average 
of 5 per cent per annum. ‘This increase 
is determined by (1) normal increase in 
Population, (2) increase in multiple car 
purchases, and (3) increase in replace- 
ment demands. The overproduction of 
last year when a gain of about 21 per cent 
was shown over the previous year will cut 
Into this year’s output and it appears 
likely that volume for 1930 will closely 
approximate 1928 results when 4,601,130 
units were turned out. In spite of de- 
Pressed business conditions sales of pas- 
Senger cars so far this year are running 
close to 1928 levels and with a general 
improvement in trade anticipated over 
the latter half of the year consumption 
and output should continue to show 

y improvement. The increased 
Way 14, 1930 


y 


4 44 Representation in interests in the fields of 
aviation and radio in 1929 is further proof of the 
company’s intention to obtain greater independence 
from the volatile business of passenger car manufac- 
ture, and further expansion in this direction may be 


By JAMES C. DE LONG 
Editorial Staff, THe FinanciaL Worip 


competition from Ford will, it is true, 
make inroads into General Motors’ 
volume but to less extent than is generally 
anticipated. In spite of the fact that last 
year Ford was in full production, General 
Motors turned out the largest number of 
cars in its history. Chevrolet offers a 
real threat to Ford and with the current 
trend towards increased buying of low 
priced cars it appears that there is 
enough potential business in this field 
for both producers. 

From the standpoint of earning power 
General Motors is the largest of all cor- 
porations, net income for the past five 
years averaging $203,768,923 per annum 
or $4.68 per share of common stock. 
Since inception, the company has had but 
one year of unprofitable operations and 
this was largely due to conditions growing 
out of the war. Shareholders of the 
company have participated in this earn- 
ings growth to a remarkable degree. In 
the past fifteen years the corporation has 
paid its common stockholders more than 
three quarters of a billion dollars in cash 
dividends or approximately 60 per cent 
of net available to the issue. Yet so 
conservative a ratio has been maintained 
that no downward revision in the estab- 
lished rate has been made since 1922. 
Such a record has been equaled by few 
corporations and none in the volatile 
business of automobile manufacture. 
During 1929 when seven of the larger 
motor manufacturers covered dividend 
payments on their common stocks for the 
period by 122 per cent General Motors 
dividend disbursements were covered by 
166 per cent. 








SALES AND PROFITS 





Sales accomplishments of the company 
closely parallel the trend of profits. In 
22 years of operation a consecutive an- 
nual increase in net sales has been shown 
in all but four years. While total sales of 
passenger cars has risen on an average of 
but 5 per cent per annum since 1923, 
the corporation’s net sales last year 


_showed an increase of 115 per cent from 


4 44 The period of retrenchment through which A A 
the automotive industry has just passed has resulted 
in demand again catching up with normal production 
and it appears that steady increase in output and 
sales of cars will be witnessed from this point forward; 


4 44 General Motors has established a long 
record of profitable operations, and diversification 
of interests acquired within recent times has enabled 
the company to weather the recent era of curtailed 
demand for its cars with little appreciable impair- 
ment of earning power; 





GENERAL MOTORS TRUCKS 
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The electric refrigerator 
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1923, volume rising from $698,038,947 in 
that year to $1,504,404,472 last year. 
Such an expansion has been accomplished 
by myriad of factors, principal of which 
have been world-wide extension of chan- 
nels of distribution for its manufactured 
products and investments in enterprises 
but remotely connected with its pas- 
senger car business. 








ASSET POSITION 





The company has pursued a liberal 
policy of expenditures for building up of 
its physical properties; value of plants, 
equipment and real estate having doubled 
in the past four years with expenditures 
in 1929 of $66,893,221 bringing this item 
up to $609,880,375 after depreciation 
charges. These expenditures last ‘year 
were confined almost entirely to expand- 
ing the Chevrolet division, which is the 
largest single contributor to net of the 
company. While all operating divisions 
have, by frequent outlays, been main- 
tained at maximum operating efficiency, 
the bulk of expenditures from surplus 
funds have been utilized in the acquisition 
of additional properties in interests but 
indirectly allied with the automobile 
industry. During 1929 expenditures 
totaling $89,451,320 were made in such 
interests, and marked the company’s 
introduction to the aviation and radio 
field. These investments include an 80 
per cent interest in Adam Opel A. G. 
of Germany, a 25 per cent interest in 
Bendix Aviation Corporation, a 40 
per cent interest in Fokker Aircraft 
Corporation and a 51 per cent interest in 
General Motors Radio Corporation. 

Subsidiaries acquired prior to last 
year, principal of which were Vauxhall 
Motors, Ltd., of England, Ethyl Gasoline 
Corporation, Yellow Truck & Coach, 
General Motors Acceptance Corporation 
and various realty interests, bring the 
company’s investments in this group up 
to $207,270,445. This diversification of 
interests has been an important factor 
in increasing and stabilizing the com- 

(Please turn to page 20) 


7 








4 Gold Dust — 





An Undervalued Food Stock 


4 4 4 The trend toward the consolidation of smaller food companies 
in huge combines controlling large groups of nationally advertised 
products which are distributed through all grocery stores has resulted 
in large savings which have not only been passed on to the ultimate 
consumer but to the investor who has maintained his position of 





GEORGE K. Morrow 
President 
Gold Dust Corporation 


EW developments in the recent in- 

dustrial history of the United States 

have done more to lower the standard 
of living than the application of more 
efficient methods of production and dis- 
tribution to all varieties of food products. 
This transition has accomplished pri- 
marily by the consolidation of numerous 
small manufacturers of established food 
brands into a dozen or so large units 
which are under the supervision of capable 
management. The trend toward the 
combination of many companies supply- 
ing nationally advertised products which 
are distributed through all grocery stores, 
both independent and chain, has resulted 
in large savings which have been passed 
on, not only to the ultimate consumer, 
but to the investor who has had the 
foresight to maintain ‘his position in any 
one of the several stocks representative 
of this group. Substantial profits have 
accrued to those who have grown up 
with the larger food combines. . Evidence 
of further expansion in this industry and 
the fact that most of the companies have 
not yet fully reflected in their recent 
earnings the benefits of the past year’s 
acquisitions suggests that their is a con- 
tinued opportunity to share in the pros- 
perity indicated for this group during the 
near term future. 








STOCK UNDERVALUED 





Among the several bargains available 
at the present time, Gold Dust is perhaps 
one of the most undervalued, giving due 
consideration to the important recent 
developments in the situation and the 
fact that 1930 profits will more accurately 
reflect the true earning power of the com- 
pany. The phenomenal development 
of the organization since it came under 
the management of George K. Morrow 
and his associates in 1923 is sufficient 
to warrant its classification among the 
leaders of the field, but there are generous 
indications that Mr. Morrow has planned 
an even more brilliant future for the con- 
eern which should ultimately be trans- 
lated into expanding earning power and 
consequently higher prices for the shares 
of his company. 


s, 


several companies of this group; 


4 4 4 Evidence of further expansion and the fact that the earnings 
of most companies have not yet reflected the full benefits of recent 
acquisitions suggests that further opportunities are available for 


current commitment; 


4 4 4 Gold Dust has been selected at this time as one of the most 
undervalued stocks of the group having perhaps the most interesting 


possibilities of further expansion. 


By A. WESTON SMITH, Jr. 


From a comparatively small soap 
powder company to one of the leading 
factors in the food and grocery store 
products industry has been the record of 
Gold Dust in the short space of seven 
years. Since it came under the leadership 
of the *‘ Morrows”’ in 1923, Gold Dust has 
expanded and prospered so that its value, 
as measured by the market price of its 
stock, has increased from $5,000,000 in 
1924 to $30,000,000 in February, 1928, 
before the American Linseed acquisition 
was considered.- With the addition of 
the ‘‘Best Foods” division of American 
Linseed and the acquisition of Standard 
Milling as well as several smaller con- 
cerns, Gold Dust now has a market 
valuation of almost $77,000,000 based 
on the least favorable market prices of 
the past week. If the stock were to sell 
on a basis of fifteen times 1929 earnings 
or twelve times indicated earnings for 
1930, the company would have a valua- 
tion of more than $110,000,000. 








PRODUCTS CONTROLLED 





The standard nationally advertised 
products which have been gathered to- 
gether under the wing of Gold Dust are 
worthy of review as few investors are 
aware of the scope of the business and the 
diversity of the merchandise. In addi- 
tion to ‘‘Gold Dust,” ‘‘Fairy Soap,” 
and ‘Sunny Monday” laundry soap, 
which were the company’s original 
products, the following have since been 
added since early 1928: 


Shinola 
Two-in-One Shoe Polish 
Bixby’s Shoe Polish 
Best Foods 
Mayonnaise 
Pickles 
Shortenin. 
Fanning’s Bread and Butter Pickles 
Nucoa Nut Margarine 
Gold Medal Mayonnaise 
Thousand Island Dressing 
C N Cleaner 
Hecker’s Flour ; 
Hecker’s Buckwheat Cake Flour 
H-O Cereal 
Hecker’s Farina 
Ceresota 
Force Cereal 


As recently as last September’ Gold 


Dust purchased 46,000 shares (a one- 





Editorial Steff, Turn TinanctaL Worip 


GOLI 


tenth interest) in the Beech-Nut Packing 
Company which manufactures a highly 
diversified group of food produets under 
the ‘‘Beech-Nut”’ label. While it has 
been denied that the management of 
Gold Dust is contemplating the complete 
acquisition of Beech-Nut, such a merger 
is regarded as a logical development in 
the food:industry. The addition of the 
‘*Beech-Nut” line to Gold Dust would 
supplement the products now con- 
trolled. Beech-Nut Packing produces 
all kinds of package goods including 
cured ham, sliced beef and bacon, fruit 
preserves and jellies, peanut butter, pork 
and beans, spaghetti and macaroni, 
sauces, coffee, crackers and _ biscuits, 
chewing gum, mints, fruit and candy 
drops. ' 








OTHER AFFILIATIONS 





Aside from Gold Dust’s affiliation with 
Beech-Nut through substantial stock 
ownership, George K. Morrow and his 
associates own control of the new United 
Stores Corporation, recently organized to 
acquire the assets and goodwill of -the 
United Cigar Stores Company of America, 
Tobacco Products Corporation and the 
Union Tobacco Company. The interest 
of ‘‘the Morrows” in United Stores has no 
direct bearing on the Gold Dust situation 
at the present time, but the fact that the 
United Cigar Stores are already dis 
tributing and using many of the products 
of both Gold Dust and Beech-Nut would 
indicate a community of interest which 
may ultimately be of beneficial influence 
to Gold Dust’s earnings. 

It may or may not be the plan of “the 
Morrows” to eventually join United 
Stores with Gold Dust, but up to the 
present time there has been no evidence 
of other than friendly relations betweet 

(Please turn to page 26) 
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POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
4 ABond Movements of the Week Analyzed 
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HE adjustment of the money market 
Ti the lowering of the New York 

Federal Reserve Bank’s rediscount 
rate to 3 per cent provided an impetus to 
bond buying, which had been rather des- 
ultory during the past few weeks, except 
for a noticeable accumulation of high 
grade railroad bonds. However, the ad- 
vance in bond prices was cut short by 
the sharp decline in stocks which came 
immediately after the announcement of 
the reduction in the bank rate, and 
brought on enough sympathetic selling of 
bonds by bargain seekers and those with 
impaired margin accounts to send the 


Edited by GEORGE H. DIMON 


general level of bond prices materially 
lower. When the decline in stocks was 
checked, the firmer tone in bonds reas- 
serted itself, and the market began once 
more to reflect the stimulus of declining 
interest rates. 

The German annuities loan is expected 
shortly, and the recent simultaneous re- 
duction of bank rates in London, Paris, 
and New York should convince those 
who may have been skeptical of the 
theory which has been outlined a number 
of times in these columns and elsewhere 
that the present money market policy of 
central bankers, both in New York and 


abroad, is to a large degree affected by 
the preparations which are being made 
for the flotation of the reparations bonds. 
As money was already available for com- 
mercial purposes at low rates, it seems 
very doubtful if the latest reductions 
could have been expected to have much 
effect in stimulating business activity. 
As stated before, the inescapable conelu- 
sion is that leading American bankers 
have been and are doing their best to 
provide a favorable background for the 
German annuities bond flotation. If the 
bond market has not shown the desired 
(Please turn to page 35) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 

















Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
Appalachian Gas Corp........... wleiand are musiie wees CONN IN OR ER og. onic eléas oe 1945 eeeee $6,700,000 M.&N. 100 6.00 
Peet Wag. Il, 0., Slee OF. oko i cccccccccevecce TER a go: 6 ok ace 6-8 ueiproiaue 1931-70..... 1,215,000 M.&N. ht 4.50 
Associated Telephone Co., Ltd................. Spe: Sates. Fe Be oo .isie ee were ae 6,000,000 M.&S 97% 5.15 
Canadian Copper Refiners, Ltd................ Piles ae ae a a re i eer 2,500,000 -& N 100 6.00 
DCIOMMNEN, DOEGR... 5. oes occ scccscceenese ss WON CEES 5. 5. cela 'o-e's acess 1931-60..... 1,500,000 A. & O. ae 4.00-4.40 
oo cit Sins orale ato mise!’ sundae binte wel SOGURORI I 5S cha civics odes wieaces i eee 55,000,000 —............ 100 6.00 
Mahoning Valley Sanitary..............e.eee0- District water 4 1ys..........- 1933-52..... 1,250,000 A. & O. ih 4.25-4.40 
SPITIMOG TR CE OG OOD. 5 ooo 6. )5 <0 s 5,00 0:0 0:0 0 5-018 GIO a icse grt hein os 6d ee mile. 6. Oe 25,000,000 M.&N. 98 5.14 
TN OO En son ass 0 0 ce eye enw aave sees TSE THEO, GAGS... 5.0 eae wae os 1945, w. W... 1,350,000 M. &S. 100 6.50 
North American Car Equipment Trust......... CO SUNT oi dios haat ia obacelwce stoners 1930—-45..... 2,300,000 M.&N. take 4.00-5.30 
oo OS (a 0 a rarer gtd. first mtge. 5s.......... 1931-35..... 1,633,250 J. & J. 100 5.50 
eG. FS.. CACV OF... ow wc cccncnsiececes school Gist. 4348. . oc ce cnc 1940-59..... 2,000,000 M. & N. ace 4.125 
Puget Sound Power & Light Co................ Give ee 2Cr. OG. OO”. es s6 nce e 1950 pare 9,000,000 M.&N. 95% 5.37 
PINNOIE AU UON oo oho. 6 5:4 5 <0 wise re sie 0's 316.8 0'8. 8) 450 PN ON alice: alo cicwancve eishereiaias are 1933 weeee 15,000,000 J. &D: 99 6.37 
meeversity Tower Corp... .... 26... ..csesceecses conv. gen’] mtge. 6 ¥s.........1950 eelerare 1,000,000 M.& N. 98 6.68 
BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
Nn Cae) a re RR ec tea an 45 a ates aienaia ety anacoge tentang TOGE! | wicus $25,000 101 June 1, 1930 
SAGs, S00) PRMNEY MOO, oc ccs ccc ees ces ewe MEINE 2). NOt 5 esi Pus rented Noriess 1) Te Entire 102 June 1, 1930 
Champlin Refining Co. ..... 2... 2. cece cece ee TUR NED oc o0o: aaa spond oliorw aoe i) an 176,000 100 % June 1, 1930 
Cleveland Provision Co................0-0ee eee REM S  ira Sera leeisiye lene cowaid aoe es TO kc we 39,600 102 June 1, 1930 
Edisto Public Service Co.................e2e08: RIMM ons ss Fon em whee wre wo 4044) 0 Entire 105 June 1, 1930 
15 Park Ave. Apartment Bldg. (N. Y.C.)....... RM og alco rsranaie asé.alonn ee rn Entire 104% May 19, 1930 
General Theaters Equipment Inc............... UE TUN cc. 5 015 6 0° 2 earch OE 5 3 ass Entire 110 July 1, 1930 
Grand River Brookline Co....................- Peete O86; 18. .5s cs ee Vi 28,000 105 June 15, 1930 
EEE Oe re eee CUS NG ar ares eee 15,000 105 June 1, 1930 
Halstead (J. D.) Lumber Co................... (Sen neuen ene :. | es 11,500 102 June 1, 1930 
Hermitage Portland Cement Co............... ee) Oe See oe Entire 105 May 1, 1930 
RINT Se ES RC eel OS RE ee ce > (| es Entire 105 July 1, 1930 
Illinois Northern Telephone Co...............- frets fet O 3 Ae. en te Tee Entire 104 July 1, 1930 
Kewanee Home Telephone Co................. SNE I ao os. Scchere is) dues See oll ic er Entire 105 July 1, 1930 
ETE TE first mtge. conv. 6 4s......... i. Sere Entire 105 June 1, 1930 
Kresge Foundation. ..............00.00ceee cues CAM MM Fa5s- 1s Wo 5dswhdles 6 Deis ROG | cc's 70,000 105 June 1, 1930 
anufacturers Water Co.................-.+6: MIME ga osc soho sioia, i aisca cece d TOE ces cated 67,000 101 June 1, 1939 
Merchants Exchange Bld¢., Inc. (Los Angeles).. . first 6 4s,.............2.006- (er 125,000 104 June 1, 1930 
Northern Redwood Lumber Co................ ORG fice «ois so wiese ice y ceisteln win LS 7 eee 110,000 101% June 1, 1930 
Peoples Gas Co. SN oi eg k6 ion ve aceite oa Whose pe ee eee renee [ee Entire 107 June 1, 1930 
Ree, SelmnOG Or OO., SMC. . oo. oe cee es Sa Oi a Ceca ee acne Entire 105 July 1, 1930 
I Eo ol sn acess psavccscs's ME cia Oa ai RR a cide eke ncde (0 eee 10,000 105 June 1, 1930 
Porto Rico (Govt) Municipality of Santo Isabel. .6s............... 20 ee eee eee 1931-32 ..... Entire 100 July 1, 1930 
MUNNOG MUMMMMOR MEE, . . .. nas ccc ec ccscscecnce BCS INS Oe 5 o's errr ed Soares sic os | ee Entire 100 May 9, 1930 
SUNN WRN ng. ccc ccccccecvecuvevers ITI 2. oS v's a hie el sve ermerme i ae Entire 101 May 19, 1930 
Sullivan Telephone Co., Inc................--- SOS er meri eee as Entire 100 Aug. 1, 1930 
United Steel Works Corp...............--.-0+: an cag clnalde calccrewes ee 300,000 100 June 1, 1930 
r ” ” RN otis Pirate sine Ps sem TIO + ors taterrtletrelsaicnnsees SS rere 108,000 100 June 1, 1930 
—— 
Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
= OPE A SE 
MAy 14, 1930 9 


















These reviews were written immediately preceding closing time of this issue 


The ratings “‘A,” “B,” “C,” “D,’” used in this department, are taken from Tue Financrtat Wor.p’s Appraisal of Lis 
Pp f Listed Stocts 








Air Reduction 4 


ad 


It is understood that company’s April 
results exceeded those of the same month 
last year and recovery in automobile 
output should assist the showing for the 
second quarter. The first quarter earn- 
ings showed a gain of 23 per cent for first 
quarter 1929 and results for the full year 
should approximate $9 or $10 per share 
against $7.79 in 1929 and $4.61 in 1928. 
The company’s income account does not 
reflect undistributed equities of com- 
panies that are less than 100 per cent 
owned and consequently expect shrink- 
age in U. S. Industrial Alcohol results will 
have no effect if present dividends are 
maintained on latter issue. 


Amer. Radiator&Std.San.4 “A” 


A subsidiary of this company, Campbell 
Metal Window Company, has received a 
contract to supply approximately 6,000 
metal windows, which are said to be the 
requirements for the new Waldorf- 
Astoria hotel in New York City. This 
is one of the largest window orders ever 
placed. 


American Rolling Mill 4 "~" 


First quarter earnings are expected to 
cover 50 cent dividend requirement by a 
small margin. The remainder of 1930, 
however, is expected to show a sub- 
stantial increase over that rate of earn- 
ings. Recent reduction in sheet prices is 
expected to be fully off-set by economies 
resulting from the company’s new process. 


California Packing 4 —_" 


Company announced a sharp downward 
revision of prices on Del Monte brand 
canned fruits. Management states that 
they have reached some definite idea of 
prospective crops and that the price re- 
vision is predicated upon a desire to give 
distributors and the trade generally an 
opportunity to average down their cost of 
goods, thus placing customers in a better 
position to meet the present competitive 
situation. 


Celotex 4 = 


After opening at 42% in one session 
last week, company’s common stock later 
broke to 20 upon news of filing of a bill 
asking receivership for the company on 
the grounds of mismanagement and in- 
solvency. The receivership action was 
brought by a stockholder. Management 
denies charges. 


“me 


Earnings in the first quarter showcd a 
substantial decline over those reposted 
for same period of 1929. Per slare 
results on the common stock were equal 
to 5 cents and 81 cents respectively. 


10 


Chicago Pneumatic Tool 4 


Results need not be considered alarming 
when it is remembered that operations 
in the first quarter of 1929 were at an 
abnormal rate. Reports for subsequent 
quarters should compare very favorably 
with the first quarter, and present hold- 
ings should not be disturbed. 


Chrysler 4 “B” 


The poor earnings results of first quarter 
1930 operations of the company reflected 
the sharply curtailed output which pre- 
vailed during the period. Net income for 
the three months ended March 31, 1930, 
of $180,717, equal to 4 cents per share, 
represented a decline of 98 per cent 
from earnings of $8,838,173 or $2 per share 
in the same quarter of last year. For 
the same period Chrysler reported a 
decline of 32 per cent in output and 31 
per cent in sales as compared with 1929 
first quarter results. 


Columbia Graph. 4 “Cc” 


Company recently declared an interim 
dividend of 15 per cent on its common 
stock payable in London on May 16 to 
holders of record of May 2. To holders 
of American shares this would amount 
to 36.45 cents, for which 8.2 cents have to 
be deducted as British income tax levied 
from the company. This tax was re- 
cently increased from 20 per cent to 2014 
per cent. Rumors of a pending merger 
with the Gramaphone Company, Ltd 
continue persistently and present price 
levels already liberally discount such 
favorable developments. 


Consolidated Cigar 4 — 


Earnings for the first quarter were reported 
at $497,473 as compared with $683,924 
for the same period in 1929. After 
dividend requirements on the preferred 
stock this was equivalent to $1.07 per 
share of common as against $1.72 for 
the first three months in 1929. The con- 
tinuance of the downward earning trend 
reflects the decrease in consumption of 
the higher priced cigars in which field the 
company specializes, and may fore- 
shadow common dividend reduction. 


Electric Auto Light 4 _" 


The President is reported as stating: 
*‘Auto Light earned $2 per share in the 
first quarter and will earn approximately 
$3 this quarter. April was the largest 
month in our history; May will receive 
70 per cent benefit of the new plant 
and June 100 per cent. Automobile 
business is improving slowly but steadily; 
releases from our customers show May 
averages 10 per cent greater than April. 
Unsold cars in dealers’ hands are the 
lowest in ten years. I am optimistic for 
the third quarter.” 


LL 


Fairbanks Morse 4. “Be 


Although company has discontinued 
issuing quarterly reports, it is unde. 
stood from reliable sources that earn; 
in the first quarter were between 7 and 
8 per cent below those of corresponding 
1929 period. The company’s Diesel anq 
gas engine business is reported to be shoy. 
ing considerable improvement. Officials 
expect that earnings for the full yey 
will equal those of 1929, when the com. 
pany reported net of $5.05 a share, 


General Motors 4 «po 


The company is offering to exchange neq 
5 per cent preferred stock for present 
7 per cent preferred issue at the rate of 
1.35 shares for 1. Therefore, while 
present 7 per cent preferred stockholders 
will in effect receive $6.75 dividends the 
proposed call price of $120 per share on 
the new stock will increase the equivalent 
call price of the 7 por cent shares from 
$125 to $162. Low eall price of present 
issue has held the stock down in market 
price. Despite some rumors to the effect 
that the company’s actual first quarter 
earnings were somewhat: lower than the 
98 cents per share reported, analysis of 
income account and comparative balance 
sheets discloses no foundation for thes 
thoughts. 





























A" 


Company purchased at receivers’ sal 
six of former A. A. Adams Company 
stores. Five of these stores are located in 
Somerville, Mass.; Quincy, Mass.; Al 
toona, Pa.; Saginaw, Mich.; Burlington, 
Vt., and will be opened under Grant- 
Silver management on or about June |. 
The total sales volume of the six units 8 
estimated by the Grand-Silver manage 
ment in excess of $1,000,000 annually. 


— 


Company is understood to be working 0 
a new model radio which, managemett 
claims, is far superior to anything 10 
on the market. Grigsby Grunows 
affiliate, Majestic Household Produels 
expects to have its new electrical refrige™ 
ator in full production in August. This 
unit is to be priced substantially belov 
any mechanical refrigerators now 80 


Houdaille-Hershey 4 “B’ 


Reports to the effect that this compat 
might lose its contracts with the Fo 
Motor Company have been denied by 
officials of Houdaille-Hershey. A 

ing to Clair L. Barnes, president, the 
poor showing made in the first quarte 
of the current year was occasioned ') 
postponement of releases caus 

drastic curtailment of automobile »” 


) 
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Grand-Silver Stores 4 


Grigsby Grunow 4 
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A marked improvement in 


tion. 
eroduction set in about the middle of 


March, he said, and second quarter earn- 
ings are expected to be satisfactory. 


Kenneco t t A “BR” 


At the annual meeting of stockholders, 
Stephen Birch, president, said ‘*‘We are 
not concerned about the price as much as 
about the dearth of buying. If Kenne- 
cott could sell at the present price all the 
copper that it could produce it would 
make as much money, if not more, than 
it has ever made. It is not so much 
inability to buy as unwillingness. Large 
appropriations have been made by in- 
dustrial companies for improvements and 
enlargements of their business, but it is 
only natural that the executives who have 
the spending of these appropriations un- 
der their supervision should hesitate 
when business is falling off and, of course, 
there is always a tendency to hold off in 
the hope of lower prices.” Mr. Birch 
said new uses were continually being 
found for copper, insuring a steadily 
increasing demand in future years. 


Kinney (Shoe) 4 — 


Sales for the month of April showed an 
increase of 30 per cent over April of last 
year, reflecting satisfactory Easter busi- 
ness for the company. However, the 
total sales for the first four months of 
1930, amounting to $5,373,127, is still 
6.41 per cent below the sales for the same 
period in 1929, when $5,741,208 were 
reported. 


Loew 8 A “BR” 


Rumors continue to persist that change 
in control of Loews will be witnessed; at 
present Fox Film has 43 per cent control 
which cost it $105 per share. On a per 
share basis Loews earnings are running 
about 60 per cent ahead of last year, so 
that 1930 results of around $12 appear 
more than probable and some increase 
from present $3 regular and $1 extra 
dividend basis appears likely. The issue 
is one of the soundest in the amusement 
group. 


National Cash Register 4 “A” 


Earlier predictions of a sharp decline in 
first quarter’s results were borne out in 
the statement for that period showing 
earnings 50 per cent under those of the 
same 1929 period. After allowing for 
participation features, profits applicable 
to the class A stock amounted to 75 cents 
a share compared with $1.15 a share for 
first three months of 1929. These earn- 
ings reflect the effect of lower aciivity 
in chain store expansion during recent 
months. Indications are that results for 
the second quarter will be below the 1929 
Period, and it appears improbable that 
the full year’s results will come up to 
those of last year. Improved business 
conditions should, however, result in 
better earnings for the second half of 
the year. . 


Manhattan Elec. Supply 4 “Dp” 


After not trading for six days because of 


absence of bids, Manhattan Electrical 


Supply common opened last week at $25 
a share, off more than 28 points from the 
Previous sale. The issue has recently 
n subject to pool manipulation and 
been bid up to levels apparently un- 


May 14, 1930 






HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange of the 1929-30 
period. 





DATE, 1930 HIGHS LOWS 
, Ss 6 28 
) > 9 31 
ae 0 122 
|) ae 2 203 
ee 12 30 
| > 11 29 
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warranted by earnings or prospects. An 
investigation into the market situation 
of the stock is under way by the Attorney 
General’s office. This was not the first 
time that Manhattan Electrical has been 
virtually without a market. In August, 
1927, the issue broke 60 points in one 
day, causing unsettlement in the general 
list. 


—" 


The Missouri Public Service Commission 
has approved the acquisition of control 
of the Missouri Pacific by the Van Swer- 
ingen interests. Mr. L. W. Baldwin, who 
was largely responsible for the rehabilita- 
tion of the Missouri Pacific, will remain as 
president of the road. It is believed that 
the Van Sweringens will move for the 
adoption of a plan for the liquidation of 
preferred dividend arrears of a substan- 
tially different nature from that which 
has been under consideration for several 
months. 


Missouri Pacific 4 


— 


Sales for the month of April were 43.8 
per cent larger than those in the corre- 
sponding month of 1929. Sales for the 
first four months of 1930 showed a gain 
of 22.6 per cent over those of the same 
period in 1929. Earnings for 1930 should 
show improvement over 1929 earnings 
due to the company’s increasing profit 
margin and upward sales trend. 


Neisner Bros. 4 


ta” 


Newport Company reports earnings 
equivalent to 82 cents a share on the 
common stock for the first quarter of 
1930, an increase in net of 19.7 per cent 
as compared with the corresponding 
period of 1929. This report is especially 
gratifying in view of the weakness in 


Newport Company 4 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


25% Sound Bonds 

25 Investment Preferred Stocks 
25 Sound Common Stocks 

25 Speculative Securities 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 





prices of ‘naval stores,” which con- 


stitute a large part of the company’s 
business. Holders of Newport Company 
common stock are to receive rights to 
subscribe to new shares at $20 in the 
ratio of one new share for each 40 shares 
held as of May 23, 1930. Bankers for 
this company are arranging a merger 
with International Printing Ink Cor- 
poration. 
4 


Radio-Keith-Orpheum 4 SY ota 


This company and Columbia Pictures 
have announced the closing of one of the 
largest film contracts ever consummated, 
involving approximately $5,000,000 in 
bookings, which is said to be the entire 
1930-31 production of Columbia Pie- 
tures. It comprises 20 sound film pro- 
ductions to be exhibited in Radio-Keith- 
Orpheum theaters. 


Shattuck (F. H.) 4 “A” 


Declining prices for company raw mate- 
rials should increase Shattuck’s already 
high margin of profit, inasmuch as its 
retail prices are more or less generally 
standardized. Profits have probably 
been held down somewhat by reason of 
opening six new stores last year and two 
thus far in 1930. Further expansion is 
planned. Present estimates of probable 
1930 sales run around $29,500,000 as 
compared with $25,656,000 last year. 


Trico Products 4 be. 


Company reported earnings on unre- 
stricted shares equivalent to $1.53 for 
the quarter ended March 31, 1930, 
against $1.80 in the same quarter ofa 
year ago, a decline in net of about 6 per 
cent. This compares favorably with 
earnings of other auto accessory com- 
panies and may be explained by the large 
retail distribution which the company 
enjoys in the sale of its windshield wipers 
and rear vision mirrors. 


Vick Chemical 4 *A” 


Officials of this company and Drug, In- 
corporated, announce that negotiations 
have been concluded regarding a merger of 
both companies. Stockholders of Vick 
Chemical will be called upon to ratify the 
plan at a special meeting to be held on 
May 26, and under the proposed plan 
they are to receive 57-100ths of a share of 
Drug, Ine. for each share of Vick held, as 
well as a cash distribution of approxi- 
mately 26 cents per share in order to 
equalize the present dividend rates of 
Drug and Vick. It is pointed out that 
there is a rather good possibility of an 
increase in Drug, Incorporated’s, dividend 
and on this basis stockholders of Vick 
would be receiving more in dividends 
than heretofore. 


Wabash 4 “i 


The Wabash Railroad has filed an ap- 
plication with the Interstate Commerce 
Commission for permission to acquire 
control of the Wheeling & Lake Erie, 
which was assigned to the Wabash-Sea- 
board system in the Commission’s plan. 
The Van Sweringen interests now own 
stock representing control of the Wheel- 
ing, which stock has been placed with a 
trustee pending final decision as to alloca- 
tion of the road. 


ll 
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HE rapid growth of the American 
Cyanamid Company from a small 
fertilizer concern to its present status 
as one of the four largest chemical com- 
panies in the United States in the short 
space of a few years is almost without 
parallel. The company was organized 
in 1907 for the purpose of exploitation in 
this country and in Canada of the cyana- 
mid process for the fixation of atmospheric 
nitrogen for chemical and fertilizer pur- 
poses. Its main plant at Niagara Falls 
has been producing crude cyanamid since 
1909, but it was only in 1926, when the 
Warners, N. J., plant of the Ammo-Phos 
Corporation was acquired, that the com- 
pany’s most significant period of expan- 
sion began. Since that year the growth of 
the company and the expansion of its 
fields of activities have been little short of 
phenomenal. 
This rapid expansion is not merely the 


Republic of Chile 


External 6% Bonds 
Due May 1, 1963 


Chile has an area of 290,000 
square miles and a population 
estimated at over 4,200,000. 
The most important industries 
are agriculture and mining. 
Chile ranked second to the 
United States in copper pro- 
duction in 1929 with 303,200 
tons and is the world’s largest 
producer of nitrate of soda. 
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4 44 The American Cyanamid Company started production in 1909 as q 
small fertilizer unit which had been formed to exploit in this country ang 
Canada the “Cyanamid Process” for the fixation of atmospheric nitrogen: 


4 4 4 Expansion into other fields, notably mining and metallurgical 
chemicals, came later, but it was not until 1926, when the plant of the 
Ammo-Phos Corporation was acquired, that American Cyanamid Com. 
pany’s most significant period of expansion began; 


4 4 4 The rapid expansion in recent years has had its counterpart in an 
equally rapid growth of the common stock capitalization, particularly in 
1929; while the full results of the extensive capital investments will not be 
reflected immediately in per share earnings, the class B common stock 
appears to have attraction as a long term speculative holding. 


By GEORGE H. DIMON 
Editorial Staff, Toe FinanciaL Wor.LD 


evidence of a megalomania which was 
rather common in this country during the 
life of the 1928-1929 bull market. It is 
based on sound operating principles. 
Nitrogen fixation and fertilizer manu- 
facture occupy a very important position 
in the development of diversified chemical 
organizations. However, American Cyan- 
amid reversed the usual process of adding 
a fertilizer division to an already well 
diversified line of industrial chemicals, of 
which there have been a number of ex- 
amples among the more promiment 
chemical units both here and abroad, for 
it started as a concern primarily interested 
in producing fertilizer materials and 
branched out in more recent years into 
industrial chemicals. Its program of 
expansion and diversification has not yet 
been completed, although the company’s 
operations now include many of the most 
important divisions of the chemical 
industry. 

The desire of the management to 
combine operations in the general chem- 
ical industry with fertilizer production 
was based upon considerations of economy 
and efficiency. The great flexibility of 
the company’s principal product, calcium 
cyanamid, or ‘‘crude cyanamid,”’ the 
large number of compounds and mixtures 
in which it can be used and the numerous 
by-products of value to processes apart 
from the fertilizer industry, dictated the 
expansion of Cyanamid’s own plants and 
the acquisition of a number of companies 
engaged in the production of a wide 
variety of industrial, agricultural and 
pharmaceutical chemicals. The pro- 
duction of crude cyanamid is briefly as 
follows: Limestone and coke are the 
raw materials which go into electric 
furnaces from which an intermediate 





Niagara Falls, Ontario 





product, calcium carbide, emerges. This 


is pulverized and heated in ovens, and 


nitrogen, obtained by the liquifaction of 
air, is added. The carbide takes up the 
nitrogen, forming a solid mass or block of 
calcium cyanamid. 

These blocks are pulverized, and the 
resultant powder is ‘‘crude cyanamid,” 
the basic product for practically all of 
American Cyanamid’s output. ~ Crude 
cyanamid is used by practically, all of the 
important fertilizer mixers in this coun- 
try, and American Cyanamid sells large 
quantities of this material to other ferti- 
lizer manufacturers. It is incorporated 
with phosphates, potash salts and other 
nitrogen compounds in mixed fertilizers 
of many types. American Cyanamid also 
produces fertilizer on a large scale, its 

(Please turn to page 23) 
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FTER _ every 

market crash 

there will be 
heard a considerable 
number of people 
loudly bemoaning 
the fact that they 
purchased securities 
at higher prices. 
They will express 
regrets that they 
were not shrewd 
enough to get out 
before the fall. 


UPPOSE they had been lucky enough 

to have done so then what would they 
have done with their money, since it is 
of little value unless employed for 
profitable purposes? More than likely 
they would have gone into something 
else and then found themselves still sub- 
ject to the general conditions affecting all 
security values. 


IF a security was considered sound 

enough to acquire at the time of its 
original purchase it remains good enough 
to hold through the temporary recessions 
to which every market is subjected. 


PURING the past year a consider- 

able number of bargains . were 
available from the standpoint of perma- 
nent holding. The market then was 
not a roaring bull market, as so many 
people supposed, for such activity was 
closely confinéd to a selected group of 
stocks. 


HAT sound securities are depressed 

in price by the weight of general 
market declines does not change a little 
this underlying value. 


No better proof of the attractiveness of 

sound securities is obtainable than 
that of the records established by all of 
our progressive industriais. Taking their 
career as a whole and judging the out- 
come the investor will be most forcibly 
impressed by the fact that their value 
has constantly increased. 


yet there have been intervening per- 

iods when their values were unduly 
depressed; times when their holders felt 
that they would have acted more shrewd- 
ly had they sold before these declines 
occurred. Some of them do it, but very 
sldom is it done on an advantageous 
basis, but usually at the ebb of the 
market recession. 


A FEW years later they look back with 

_ Tegret upon their action. They have 
reinvested their money in other securities, 
for seldom does an investor reenter 

¢ same investment after he has parted 
with it. One of these outstanding ex- 
amples is General Motors. Many share- 
holders let go of the stock in 1920. Had 
they held it many of them would have 

2 millionaires today. 
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Not every day in our lives is filled with 
health. We have our off days, when 
we feel down in the mouth, either a head- 
ache or some other temporary distemper; 
yet this condition does not make us 
think ‘that we are down and out. If 
we have a strong constitution we soon 
throw off our physical depressions. 


HIS is likewise true of our industrial 

life. We can not expect each year to 
be just as we would want it. There de- 
velop times when readjustments must 
occur; but these corrections can not 
permanently impair sound values. 


EFORE coming to a hasty decision 

concerning retention of a security 
just because it has declined in price, the 
more sensible procedure to take is to go 
back to the time when the purchase was 
made and give proper consideration to 
what prompted the action. 


| it was that the price was cheap, the 

yield attractive, and the industry 
one which has shown a progressive record, 
then no mistake was made simply be- 
cause conditions developed which caused 
a temporary halt in the upward trend. 


QUCH is the rational position to assume. 

In the end it proves the most profit- 
able. The increased wealth of the coun- 
try conclusively demonstrates that truth. 
It has not been made by getting out at 
the top or getting in at the bottom, but 
by sticking to values once acquired and 
then leaving them to the continuous 
expansion of our material progress to 
enhance wealth. 


VERY so often waves of liquidation 

fall suddenly upon the country and 
security values fade away. But not for 
long, for values always bring back and 
go to even new heights. 


F you hold sound securities, cling 
fast to them. 
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FASTER TICKERS COST MORE 


W HEN the Western Union Telegraph 

Company in three or four months 
puts into high speed operation its new 
stock tickers it will announce a schedule 
that will provide for a maximum monthly 
charge not quite double that now pre- 
vailing for the old fashioned slower tick- 
ers, it was learned recently. 

The base charge, to be increased by 
about 30 per cent, will be made to apply 
to stock ticker service furnished if 
monthly stock trading is 50,000,000 
shares or less, or, on an average, 2,009,090 
shares or less daily. For every additional 
million shares a surcharge will be made, 
limited to 100,000,000-share trading a 
month, or on an average 4,000,000 shares 
daily. 

As trading for some months has, with 
few exceptions, exceeded 100,000,000 
shares on the New York Stock Exchange, 
it is expected that the volume of trading 
in future months nearly always - will 
bring about the billing of a surcharge of 
$17.50 over and above the base rate. 
For instance, if the base rate is $30 a 
month for present stock ticker service, 
the fast rate will be $40 a month. With 
a $17.50. surcharge for 100,000,000-share 
months, the maximum cost of high speed 
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Today His Wife | 
Is Looking for 
a Job 


You know what happened... 
he went quickly and left noth- 
ing for his wife and children 
... his wife, of course, is 
going to work ... she’s a 
“good sport’’ . . . so will your 
wife if she has to. . . but 
what kind of a sport is a man 
who neglects to provide for 
that kind of woman? 
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ticker service will be $57.50. 
























Replacement 


Wear and tear on brake 
linings due to present day 
trafic congestion and the 
use of four wheel brakes 
are constantly increasing 
the demand for replace- 
ment. Brake lining is only 
one of many asbestos prod- 
ucts manufactured for mov- 
ing mechanical devices by 
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4 The Eastern Utilities — 


Will They Be Merged? 


4 4 4 Important developments in the utilities located in the North 
Atlantic States are clearly foreshadowed by recent events. Tyo 
important steps are the acquisition by United Corporation of add. 
tional shares of U. G. I. and an interest in Consolidated Gas of Ney 
York. Other additions may be expected from time to time; 


4 4 4 While perhaps too early to attempt to predict definitely the 
final outcome of the situation, it has been rather clearly indicated that 
United Corporation is destined to play an increasingly important 
role in the grouping together under one management the prominent 
properties located along the eastern seaboard. 


. By RICHARD J. ANDERSON 
Associate Editor, Tue FIinanciaL WorLpD 


ITH the United Corporation ad- 
mittedly the dominant factor in 
the eastern seaboard public utility 
merger situation, share exchange offer 
made a week ago to United Gas Improve- 
ment stockholders assumes significance. 
As late as April 12, 1930, United Corpo- 
ration already held 4,151,486 shares of 
U. G. I., subsequently acquiring an addi- 
tional 700,000 shares. Despite the fact 
that United management has denied any 
intention to merge that company with 
U. G. I. or to acquire control of the latter, 
so far as is publicly known, no limit has 
been placed on the number of shares 
which may be thus exchanged. 
Application to the New York Stock 
Exchange for listing the additional shares 
to be issued in exchange for U. G. I. stock 
discloses the interesting fact that United 
Corporation since the first of the year has 
also acquired 109,000 shares of Consoli- 
dated Gas of New York, a situation in 
which it formerly had no investment. 
Thus it appears that very definite steps 
are apparently being taken to bring about 
at least a closer community of interest 
among the important utility systems oper- 
ating along the north Atlantic seaboard. 








STRONGEST BANKING SUPPORT 





United has the strongest of banking 
support, with control vested in J. P. 
Morgan & Company, Drexel & Com- 
pany, Bonbright & Company, and Elec- 
tric Bond & Share. Throuzh its growing 
investment in U. G. I., United also has 
an important interest in Public Service 
Corporation of New Jersey, 40 per cent 
controlled by United Gas Improvement. 
In addition, United Corporation itself 
has direct ownership of 959,921 shares of 
Publie Service, so that an approximately 
60 per cent control of the latter is owncd 
by the two holding companies. 


Formation in the middle of last year. 


of the Niagara Hudson Power Corpo- 
ration brought together Mohawk Hudson 
Power (which was already controlled by 
United Corporation), Buffalo, Niagara & 
Eastern Power and Northeastern Power. 
United Corporation now owns 1,673,250 
shares of the new company in addition to 
a total of 1,589,050 class A, B, and C 
option warrants. , 

In addition to the above holdings, 
United Corporation also owns 245,263 
shares of Columbia’ Gas & Electric, 


1,798,270 shares of common and 1,005- 
000 option warrants of Commonwealth & 
Southern, 87,464 shares of Electric Bond 
& Share and 33,105 shares of Lehigh Coal 
& Navigation. 

Thus we have some of the most im. 
portant properties in Pennsylvania owned 
by U. G. I. with the State of New Jersey 
dominated by Public Service. In New 
York State, Niagara Hudson, through its 
subsidiaries, operates in Buffalo and 
territory south of that point, Syracuse 


_and eastward to the Massachusetts line 


and throughout the Mohawk and Hudson 
valleys. The New York City situation 
is, of course, controlled by Consolidated 
Gas with that company apparently de 
sirous of extending its lines by acquisition 
of Long Island Lighting and Brooklyn 
Union Gas. 








RUMORED ACQUISITION 





There are only two other companies 
prominent in the territory in which 
United Corporation has concentrated its 
interests; they are Consolidated Gas, 
Light & Power of Baltimore and Ass0- 
ciated Gas, the latter owning properties 
on Staten Island and elsewhere in New 
York State and in portions of Pennsyl- 
vania, northern New Jersey, New Hamp 
shire and Massachusetts. Persistent 
rumors of acquisition of an interest iD 
Consolidated Gas of Baltimore by United 
Corporation have, as yet, no basis in fat, 
but this move would appear to be logical. 

As now constituted, United Corpe 
ration’s interests make a geographical 
circle. Starting at New York City with 
Consolidated Gas, this circle swings 1) 
through New York State through the 
Niagara Hudson system, extending from 
that point over to Illinois, Indiana, 
Michigan, with a portion of the Co 
monwealth & Soutkern properties fom- 
ing this link. From there, Columbia Ga 
& Electric exterds into Ohio, West Vt 
ginia and Fittsburgh, Pa., followed by 
another portion of Commonwealth é 
Southern in Tennessee, Georgia # 
















































South Carolina. Coming northwal 
Consolidated Gas of Baltimore occupi# 
a strategic position, but this compl! 
apparently kas not yet any affiliatl 
with United Corporation. At Conowilt! 
Md., the Philadelphia Electric Compt! 
(subsidiary of U. G. I.) has one of # 
country’s most important hydro develi? 
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ments. U. G. I. extends from this point 
up through southeastern Pennsylvania 
and across New Jersey, completing the 
circle at New York City. 

Thus far United Corporation appears to 


ing to the stated f it B hleh 4 r¢ 
eM oost, to abguire minicity in- ethiehem Stee orp. 





[wo terests in stragetically located utility 
i- rties. Little else concerning the . 
Mh aia PR gh a crtiay agen: Fore Analyzed in our latest Weexty Review 
New jnown, but it appears more than prob- 
able that ultimate consolidation, under 
one management, of the companies oper- Te : 
the ating along the North Atlantie Seaboard . 
will be witnessed. Unity of control Copy FW-156 on request 
that would have the two-fold advantage of 
tant making future financing cheaper and in- 
creasing net earnings. This, of course, ae eins 
hent would be a very favorable development 


for holders of securities of the companies 
involved. It appears to be too early to 
attempt to predict definitively the final 
outcome of the eastern utility merger PRI NC . &. WHI a 
situation, but developments over the past 


year and a half clearly indicate that Established 1878 





















































 ,005,- United Corporation is destined to become , 
at what will probably be the most important New York Stock Exchange Chicago Stock Exchange 

Bond public utility organization in the world. New York Curb Exchange 
h Coal ¥ 25 BROAD ST. NEW YORK 

UPTOWN OFFICE: HOTEL ST. REGIS 
an 2 mal gli Chicago Cleveland Philadelphia 
: y ’ investors from one : . : : 
ee stock to another, a practice that has Detroit Boston Akron Reading Indianapolis 
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a arecent bulletin put — that aang 
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| of your stock. He may tell you your coves Tenn cecce = 
stock is now worthless or that it will femmes 

— shortly tumble in value. He gives various 
DN reasons in support of his cqontention. 
panies Yet he offers to take your ‘bad’ invest- 

whan ment off your hands, and absorb the 
ated its ‘loss’ himself, if you will exchange it 
d Gas, for the particular issue which he recom- 
i ho mends. He urges immediate action and 
operties endeavors to clinch the ‘switch’ at one 
in New interview. 
ennsyl- “Any worthless or unprofitable stock 
Hamp. which you hold will be just as worthless 
srsistent or unprofitable to a security salesman or 


oreat it his employer as it is to you. Why, then, 
; United is the ‘switcher’ willing to relieve you 
5 in fat, of your ‘undesirable’ stock? 

logical. “Unscrupulous salesmen employ the 
Corpo switch method, in many instances, to . 
raphieal raid stockholders of valuable securities. 
ity with They may offer an absolutely worthless 
sings tp security in exchange, or a new and un- 
ugh the tried security, or one that has been dead 
ng from or inactive for years. Whatever they 
na, ani | Mer, however, will be represented as 
16 Com gilt edge.’ 
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It took over twenty-five years to 
build the first hundred million 
Goodyear Tires. It took just 
twenty-eight months to build the 


es fort “In some instances unscrupulous sales- next fifty million. Such is the 

nbia Gat men have created confidence in them- . P 

Test Vit at and laid the ground work for the measure of a world-wide demand 
ved. by switching by first selling legitimate . 

calth é securities, Such sales may be induced ae semaeiiainiee peer re 


gia atl with the aid of unauthorized letterheads, 
rthwart. cards, circulars, ete., supposedly pub- 
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compas! oe apien this clientele becomes the 
x ff liatiot isd tor the switching operation. The 
WEEE Milibker’ sotune jo. comer via | ee GREATEST NAME IN RUBBER 
Yompal! ‘ertain dire information regarding the 
.e of tit stock he sold them and as a protection 
develop 4gainst vanishing values he recommends 
an immediate switch to his questionable, 
hot worthless, security.” 
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A New 
Situation 


Use our statistical department 
freely for information or to 
secure an analysis of your 
present holdings. 


To those who desire to place 
‘orders upon marginal ac- 
counts for lots of less than 
100 shares we shall be glad to 
send our requirements on odd 
lot transactions. 


Send for booklet **Trading Methods"’ 
and our current Market Letter 


Write Dept. K-12 


The services of our Foreign Department 
will be found of the greatest convenience 
to any one outside of the United States. 
Cable Address—Chischap 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
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Mark C, Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 
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Advice 
.. oe FREE! 


Send the coupon below 
and receive, without obli- 
gation, future copies of 
‘‘Market Action’’ and 
‘‘Investment Outlook’’ for 
the next three weeks. 


F-12-30 
Wetsel Market Bureau, Inc. 
341 Madison Ave., New York City . 
Please send, without obligation, your 
publications ‘‘Market Action’? and 


‘Investment Outlook’’ for the next 
three weeks. : 
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4 Lorillard — 





An Expanding Tobacco Company 


4 4 4 Developments in the tobacco industry during recent years 
have been characterized by a steady increase in consumption of the 
popular priced blended cigarettes and the nationally advertised 


machine made five-cent cigar; 


4 4 4 The earnings trend of Lorillard has been decidedly downwards 
during the last four years as a result of the expenses incident to the 
introduction of “Old Gold,” and aggressive marketing of its five cent 


cigar “Rocky Ford.” 


However, for the year 1930 the “Old Gold” 


division of the company’s business is expected to run in the black 
and it is on this premise that the company’s stock appears attractive 


for speculative purposes. 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, THE FinanctaL Wor.p 


INCE last October, when the leading 
cigarette producers increased the 
wholesale price of their popular priced 

brands from $6 to $6.40 per thousand, 
persistent rumors have been afloat of a 
further price increase. From well in- 
formed sources in close touch with the 
manufacturers it has been recently 
learned that such an increase will prob- 
ably come, but nothing definite can be 
established as to the probable time of such 
action. Consensus of opinion places the 
date around the middle of the current 
year. 

It has been estimated that the additional 
profit which would arise from such a move 
forthe four leading cigarette producers 
would be $40,000,000 annually. This 
increase to $6.80 per thousand would, 
under the customary 10 per cent and 2 
per cent discounts, 


mean a net price of Qa OOooa, 


12 cents per package 7@ugty 
and would, of course, 
do away with the 
two for a quarter 
retail combination. 
As to the possibility 
of a decrease in con- 
sumption, it has 
never been estab- 
lished that the con- 
sumer is unwilling 
to pay 15 cents for a 
package of cigar- 
ettes. 

The P. Lorillard 
Company, ranking 
fourth among the 
important cigarette 
producers, reported 
for the first quarter 
of 1930 an increase of 20 per cent in sales 
of cigarettes as compared with the similar 
period in 1929. This company entered 
the field of the popular priced cigarette 
with its brand ‘Old Gold”’ but four years 
ago. Despite a steady increase in volume 
of sales this brand has up to the present 
time contributed nothing to the company’s 
earnings. On the contrary, in order to 
meet the extensive introductory adver- 
tising expenses of this brand, the com- 
.pany had to draw from earnings of its 
other departments. Lorillard showed a 
stable earning power with a net income 
in the five years preceding the introduc- 
tion of ‘‘Old Golds” of an average of 
$5,812,000 annually. However, since 
1926, the year of the creation of its popu- 


lar priced blended cigarette, reported 
earnings have declined steadily. With 
better ‘price conditions prevailing since 
last October and reduced advertising 
expenditures for 1930 after a market of 
satisfactory volume for ‘‘Old Gold” has 
been established, the management in its 
last report expressed its expectation that 
this brand in the future, instead of beinga 
drag on the company’s earnings, will not 
only pay its own way, but should con- 
tribute materially to total earnings. 

On the basis of prevailing prices of 
$6.40 per thousand, earnings on the 
present outstanding common stock of 
Lorillard for 1930 have been estimated as 
high as $3 per share. Exact computations 
are quite impossible inasmuch as the 
cigarette manufacturers do not publish 
their turnover. According to Standard 
' Statistics, “Old 
Gold’s” share of 
estimated 1930 ciga- 
rette consumption of 
130 billion amounts 
to 10 per cent of this 
total, or 13 billion. 
Should the expected 
increase in whole 
sale price to $6.80 
be realized in. the 
middle of 1930, this 
would mean on the 
above basis of pro 
duction an add: 
tional $2,000,000 net 
or approximately $1 
per share, bring 
ing the total est 
mate for the current 
year up to $43 
share. 

While the possibilities of the cigarette 
department of Lorillard are very promis 
ing, the company has by no means ne 
lected the expansion of its other activities 
which in the years past have furnished 
part of the needed funds to carry on the 
introductory campaign for ‘‘Old Gold. 
The company is currently pushing its 
five cent cigar ‘‘Rocky Ford” with sati* 
factory results. Sales of this cigar for the 
first quarter of 1930 exceeded sales for the 
same period in 1929 by 16 per cent. Dit 
tribution of the cigar has expanded ov 
the entire country. : 

The development in cigar producti 
during recent years apparently par 
the situation of the cigarette industry, ® | 
indicated by the concentration upon 
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bh of five cent cigars which account 
for the bulk of the business. Consumption 
of this type of cigar during 1929 increased 
by 8.22 per cent over the previous year 
and during the first quarter of 1930 was 
able to maintain this trend. Lorillard’s 
“Rocky Ford” places the company in a 
favorable position to benefit greatly from 
this development. 

While the trend of consumption of 
higher priced cigars has been steadily 
downward during recent years, Lorillard 
reported for the first quarter an increase in 
sales of its 10 cent ‘‘Muriel” cigar of 
more than twice the amount sold in the 
same period in 1929. To some extent this 
increase may be attributed to an innova- 
tio made last December, when the 
company started to wrap this brand in 
celophane paper to give the product a 
more attractive appearance. 

The products of Lorillard further in- 
elude the ‘‘Helmar” and ‘‘Murad” 
cigarettes, ‘‘Beach Nut” and ‘‘Honest”’ 
scrap tobaccos, ‘‘Between the Acts” 
and ‘‘Royal Bengals” little cigars and 
several other brands. As to little cigars, 
it is reported that the company accounts 
for over 80 per cent of the entire output of 
this type in the United States. 








FINANCIAL POSITION 





From a purely statistical point of view 
the company’s capital structure has room 
for improvement. In addition to 1,908, 
505 shares of no par common stock there 
are outstanding 113,076 shares of 7 per 
cent cumulative preferred stock of $100 
par value, an issue of $15,000,000 51% 
per cent debentures due in 1937, $9,394,- 
750, 7 per cent bonds maturing in 1944 
and $10,617,450 5 per cent bonds due in 
1951. Interest requirements on this 
funded debt for the year 1929 totaled 
$2,016,895. On the other hand the addi- 
tional capital obtained last summer 
through the sale of common stock sub- 
stantially improved the company’s cash 


position and the last balance sheet, as of ' 


December 31, 1929, showed the highest 
working capital in any of the last four 
years since the introduction of ‘‘Old 
Gold” brand. The newly raised capital 
was used mainly to increase manufac- 
turing capacity and inventories in antici- 
pation of increased production. 

The steady increase in consumption 
of the five cent cigar together with grow- 
ing demand for the popular priced blended 
cigarettes as well as the possibility of an 
early increase in the wholesale price for 
this product put Lorillard’s common 
stock in an attractive speculative position. 
If the management’s expectations should 
fully materialize a resumption of divi dend 
payments on the common stock in a year 
or so does not appear improbable. Selling 
at a price of around 23 the stock appears 
to offer speculative possibilities for long 
term holding. 


AAA 


This article is prepared on speculative 
probabilities. The stock should not be 
thought of as an investment and should be 
given consideration only by those who are 
prepared to assume the speculative risks 
involved. 
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HE momentum which the manufac- 

turing industry attained and which 

reached peak proportions during the 
initial months of 1929 resulted in rela- 
tively high prices for the raw materials 
which entered into the production of 
finished goods. Automobile manufac- 
turers were faced with steadily expanding 
price levels for raw materials and in spite 
of economies effected in production they 
were forced to witness gradually declining 
unit profits. The decline in commodity 
prices which set in during the second 
quarter of last year was concomitant 
with general decline in manufacturing 
activity and fluctuated quite closely with 
automobile output. Price concessions 
from the metal fabricators have always 
been in order once the consumer enjoys 
a bargaining position. 

It is not unlikely the current price 
levels on raw materials will be somewhat 
more static over the next few months 
than automotive production and the 
latter half of the year should witness sub- 
stantially increased output under bene- 
fits of greatly reduced costs of primary 
products. The following tabulation shows 
quite clearly the change in prices during 
the past 12 months, of principal raw 
materials entering into the production 
of motor vehicles and to what extent the 
manufacturer in this field will share in 
this reduction: 














Price 
Current one year 
Raw Material: price ago Decline 
per poun 
er 2.242¢ 2.412¢c 7% 
Bubber....... 14.0 20.10 
COMREE. ..... 13.0 18.0 22 
Aluminum 24.3 24.3 No change 
: eS 38.0 49.0 22% 
pS Sere 5.5 7.1 3 


In 1928 the automotive industry con- 
sumed 6,700,000 tons of finished stecl, 
and it is not unlikely that a comparable 
amount will be used by the industry this 
year. Based on the above compilation 
a saving of about $22,000,000 over 1929 
steel costs would accrue to the automobile 
industry, were current prices for steel to 
be maintained throughout the year. In 
reality the figure will be somewhat 
smaller, inasmuch as steel prices eased off 
during the closing months of 1929. The 
practice of hand to mouth buying, which 
has been followed by manufacturers of 
motor vehicles, has practically eliminated 
inventory losses on raw materials and has 
permitted them to participate directly 
in the decline in prices which has taken 


lace. 
” “AAA 


Much speculation is rife these days as 
to the future of the automobile industry 
in view of the rapid growth of aviation. 
This newcomer to the field of transporta- 
tion is causing as much concern to leaders 
in the automotive industry as the advent 
of the automobile did to the railroads. 
Each industry serves transportation needs 
which are peculiar to their respective 
fields and it appears projected growth in 
commerce in this country over the next 


few years will assure satisfactory volume, 


of business for all. - 





YOU HAVE YOUR 
FEET ON THE 
LADDER OF SUCCESS 


Dear Readers:— 


A Tue Financiat Wor ip subscribers 
represent a diversified scale of incomes 
and activities. 


A Dr. Starch and Staff classify you in 
five groups as follows: 

AAA with incomes of $20,000 and over, 
the average being $63,000 a year. 


AA with incomes of $10,000 to $19,999, 
the average being $15,000 a year. 


A with incomes of $5,000 to $9,999, the 
average being $7,500 a year. 


BB with incomes of $3,000 to $4,999, the 
average being $4,000 a year. 


B with incomes of $2,999 and under, the 
average being $2,500 a year. 

A In groups AAA—AA—and A there 
are 50,199 subscribers or 61.2 per cent 
of the total. Their combined annual 
income is 873 million 792 thousand 
dollars. 


A In groups BB and B there are 31,826 
subscribers or 38.8 per cent of the 
total. Their combined annual income 
is 116 m_llions, 477 thousand dollars. 


A 50,199 subscribers are pretty far up 
the ladder but 31,826 subscribers have 
their feet on the rungs, too, and they'll 
keep on climbing. 


A All of you have learned that the 
first qualification necessary to attain 
financial independence is to live within 
your incomes and to always have some 
money on hand with which to make 
more money. 


A It requires persistent and systematic 
effort, as well as great patience, to 
slowly build one’s first savings ac- 
count. It is because of the léng- 
drawn-out battle, in most cases, that 
so many grow discouraged and fall by 
the way-side. 


A We congratulate you on the posi- 
tion you have attained. 


A It is convincing proof that you 
know how to manage your own 
affairs. 


A It is assurance, too, that you can 
manage the affairs of others and that 
many opportunities will come to you 
to take the helm in guiding the affairs 
cf many important enterprises. 


Yours sincerely, 


[5] 2 
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Investment Suggestion 





Central 
Public Service 
Corporation 


$6 Cum. Preferred Stock 


To yield over 6.70% 


Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 
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THE BACHE REVIEW 


Facts and Opinions Condensed 


’ Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 

” without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 
Members New York Stock Exchange 


42 Broadway New York 
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Winnipeg Grain Exchange 
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New Orleans Cotton Exchange 
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Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 


Sample Copy Bennett’s News on Stocks 
and Commodities sent.on request. 





332 La Salle 
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Prospects of British Industry 


4 4 4 While earnings reports of English corporations for the year 
1929 were in the aggregate satisfactory, British trade and industry 
have been on a downward trend since the beginning of 1930 as indicated 
by continued increase in the number of unemployed, now totaling 


about 1,700,000; 


4 4 4 The policy of lowering interest rates in order to revive business 
has been hampered to some extent by the recent bull market in New 
York; however, a sympathetic movement on the London stock market 
appears very unlikely in view of the bad situation of the English jp- 


dustry in general. 


By HARGREAVES PARKINSON 
London Correspondent, THE FINANCIAL WorRLD 


HE whole outlook for Great Britain, 

during the next few months, turns 

upon the fact that industry and trade 
have lately been definitely on a downward 
curve. The unemployment figures have 
continued to increase at a time of normal 
seasonal contraction, and though there 
are signs that this tendency is coming to 
an end, the total, of nearly 1,700,000, is 
half a million higher than a year ago. 
How far this is due to progressive reduc- 
tions in labor forces following the adop- 
tion of ‘‘rationalized’’ methods by an 
increasing number of companies, is diffi- 
cult to determine, but from the figures 
of overseas trade and reports from indus- 
trial areas, it is clear that the effects of 
the recent slump in world prices have 
extended to the industrial domain. The 
setback in activity is unevenly distributed. 
Coal, iron and steel production are keep- 
ing up, on the whole, very well, but the 
textile industries, as ever, are a drag on 
industrial progress. 

Set against this background, the recent 
strength of British securities can be seen 
for what it is—a product of cheap money 
with no fundamental economic basis. 
The industrial reports which have recently 
been issued have been highly satisfactory, 
showing increased profits in many cases, 
for the reason that they are based on a 
‘*go0d” year, 1929. Gilt edged securities 
have been strong on a yield basis of 414 
to 414 per cent, with evidence of consider- 
able foreign speculative interest in the 
Funding Loan, which is not subject to 
taxation ‘‘at the source.” International 
bonds have risen materially in some cases, 
but the impetus has come, not from 
London, but from New York. 








STOCK MARKET PROSPECTS 





So long as cheap money prevails, 
British security prices are likely to be 
steady to firm. It may be confidently 
stated, however, that the authorities here 
would not welcome any decided bull 
movement in share values, outside British 
Government bonds. They regard the 
present spell of low money rates as de- 
signed, first, to stabilize commodity 
prices, and, second, to revive a flagging 
national industry. Its diversion to secur- 
ity speculation they would regard as lit\!o 
less than prostitution of its main purpose, 
and their feelings on this poiut, as the 
writer has reason to know, are strong. 
There was a real feeling on this side, 
right or wrong, that the emergence of an 
upward movement in Wall Street, had, by 
preventing a further drop in the New York 


Federal Reserve rate, kept London rates 
at least one-half per cent above the level 
which the authorities set themselves some 
weeks ago as the ultimate goal. In their 
view, it is cheap money, and cheap money 
alone, which will determine, in subsequent 
months, whether the present setback in 
trade is to be merely a passing phase or to 
develop into a major depression. 








THE ANNUAL BUDGET 





It is encouraging that at least one 
awkward fence has been surmounted with 
much less difficulty than appeared likely a 
few weeks ago. The budget presented 
by the Chancellor of the Exchequer on 
Monday, April 14, was necessarily un- 
welcome, since it involved the addition of 
over £40,000,000 to the taxpayers’ 
burden. The increase took almost entirely 
the form of direct taxation, which in 
Great Britain is so graduated as to fall 
with greatest severity on the largest 
incomes. As these incomes are the chief 
source of savings, the budget must in- 
evitably be regarded as to some extent a 
deterrent on the accumulation of new 
industrial capital. This, however, may be 
offset by the general relief at the abscnce 
from a Labor budget of any ‘“‘ predatory” 
measures or any far-reaching “socialist” 
schemes. The industries affected by the 
lapse of ‘“‘safeguarding” protectionist 
duties—lace, cutlery, fabric gloves and 
gas mantles—are all of minor importance. 
More important trades like artificial silk, 
motor cars, musical instruments, etc., 
have been given at least a year’s con- 
tinuance of their 3314 per cent tariff 
facilities under the so-called ‘‘ McKenna” 
duties, but the latter are to be repealed in 
a year’s time if the revenue permits. The 
most reassuring statement of all (which, in 
the form in which it was given, amounted 
almost to a pledge), was that no fresh 
increases in taxation would be imposed 
next year, unless entirely unforeseen 
circumstances transpired. There is just 
possibility that the budget may cause 
some flight of capital from Great Britain, 
on the ground that taxation here is in- 
creasing while in every other country 12 
the world it is falling. This view, how- 
ever, is shared by few people. 

In one respect, however, the budget 
offers a possibility of definite danger 10 
the continuance of easy money. In 
Great Britain, while income by way of 
dividends, etce., is subject to heavy 
taxation (which has been increased signi 
ficantly this week, as regards the more 
wealthy members of the community,) 
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Immediate prospects and long pull outlook make this 


a stock to buy now—and hold 


WE have just completed a special report giving a full 
analysis of a company that has demonstrated its 
leadership by expanding its business until it is the largest 
enterprise of its kind in the world. 


For four years it has led its field in total sales volume. Since 
1923, total sales have increased 135% and net profits 200%. 


An Outstanding Opportunity 


It has made equal progress in its financial structure, making 
ample allowance for depreciation, setting up special reserves 
to take care of unusual situations, and simplifying capital 
structure to improve the position of common stockholders. 


This corporation has tremendous earning power. Its 1929 
profits were the greatest in its history. The outlook for 1930 
is excellent, and merger possibilities give exceptional interest 
to the future price trend of this stock. In all probability it will 
be one of the outstanding opportunities for this year. 


This Report Tells Full Details 


A confidential copy of the report on this stock will be 
sent to investors who return the attached coupon. 
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Van Strum Financial Service, 730 Fifth Avenue, New Yo:k, N. Y. 


G Please send me a confidential copy of your special 


report analyzing a stock to buy now—and hold. 
1-35 








Address 











1930 








19 























Daring 1929, forty-seven new 
industries of substantial size 
started operations in the thriv- 
ing cities justoutside of Chicago 
.. - Unrivalled transportation, 
accessible raw materials, 
unlimited power and fuel are 
among the advantages of this 
area... Write for “Northern 
Illinois — Its Commerce and 
Industry”—a booklet contain- 
ing interesting facts about this 
Company and the thriving 


territory it serves. 


PUBLIC SERVICE 


COMPANY 


OF NORTHERN ILLINOIS 
General Offices: 
72 West Adams Street, Chicago 
Supplying Electricity and Gas to 6,000 square 


miles, including the Metropolitan Area 
into which Chicago is growing. 























The 18th Annual 


Public Utility Review of 
THE FINANCIAL WORLD 
will be published under date of 


June 11, 1930 
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capital profits escape taxation in any 
shape or form. This factor has undoubt- 
edly tended to accentuate post-war booms 
on the Stock Exchange, particularly that 
of 1928, when large numbers of people 
speculated without paying much heed to 
the investment value of the counters in 
which they were dealing, knowing that 
any profits they might make would be 
immune from the tax-gatherer. If an 
extensive bull market were to be started 
this spring in British stocks, with a similar 
movement in New York, the duration of 
cheap money would be appreciably short- 
ened. In any case, such a tendency would 
ultimately involve serious loss, since the 
state of British industry is too bad, at 
the moment, to provide an economic 
foundation for any considerable apprecia- 
tion of security values. The movement, 
in other words, would have a costly re- 
action immediately the stimulus of cheap 
money was removed. On the whole, 
American investors may be advised to pro- 
ceed cautiously during the next few weeks 
as regards purchases of British securities. 
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pany’s revenues and as presently con- 
stituted fully 50 per cent of total profiis 
are derived from sources apart from the 
passenger car business. The company 
has followed the policy of acquiring units 
which have sound potential value and 
building them up by plant rehabilitation 
and injection of parent company per- 
sonnel. Thus Yellow Truck & Coach, 
which had had a long record of unprofit- 
able operations, has been placed on an 
earnings basis and is assuming an im- 
portant position in the commercial car 
field. Profits from the sale of ethyl fluid 
through 50 per cent ownership of the 
Ethyl Gasoline Corporation are mounting 
steadily. Of total gasoline sales in this 
country in 1929, 10 per cent was treated 
with the ethyl fluid. The company is 
foremost in the field of electric refrigera- 
tion and its Frigidaire division has made 
steady gain in production since organiza- 
tion. This division reports that volume 
of business done during the first quarter of 
the current year broke all records and 
shipments during April, 1930, exceeded 
the same n.onth of last year by a sub- 
stantial margin. Of its more recent 
acquisitions in the field of radio and avia- 
tion some patience will be required be- 
fore these units become important earn- 
ings auxiliaries, but the position occupied 
by these companies in their respective 
fields assures satisfactory participation 
in future expansion projected for these 
industries. In addition to the above 
extraneous interests the company owns 
outright upwards of 20 companies en- 
gaged in the manufacture of auto acces- 
sories and such holdings probably make 
General Motors the most thoroughly 
integrated company in the automobile 
industry. 

The company’s common stock, cur- 
rently selling around $45 per share, is 
priced to yield 7.5 per cent. When due 
weight is given to the long record of suc- 
cessful operation, character of manage- 
ment and projected growth of the com- 
pany in the future the issue appears to 
meet all requirements of a satisfactory 
capital enhancement prospect with at- 





tractive income return while holding. 








public 
utility 
notes 


————S=s 











HE high price of public utilit 
Pe y 
equities, as related to the general leyg 
of common stock prices, has given 
rise to considerable conjecture regarding 
the reason for the disparity. Why, it js : 
asked, should Consolidated Gas of New 
York sell in the present market at 26 
times 1929 per share earnings while 
U. S. Steel sells for less than 9 times 
last year’s returns? One analyst finds 
the disparity very largely explained by 
the amount of return on the investment 
of new capital in public utility ente. 
prises. 

A tabulation of the results of 12 of the 
largest public utility holding and operat. 
ing companies for both 1928 and 1929 
shows an increase in gross revenues of 
7.5 per cent. Total net property account 
at the end of 1929 increased $303,651,332 
to $4,700,047,324, which represents the 
combined net plant account, after de 
ducting retirement reserves, at the end 
of last year. The question is raised: 
How did this additional investment of 
£303,651,332 affect the earnings of the 
company? Net operating income after 
charves for depreciation and retirement 
inereaced $35,770,652 to $375,709,422, 
and represented a return on the new 
capital invested in property in the past 
year of 11.8 per cent, a highly attractive 
rate. It is, of course, to be noted that 
1929 was a year of high industrial activity 
and that income returns of public utility 
companies with large industrial sales of 
electricity have been accordingly en- 
hanced. 

Another reason for the high level of 
utility common stock prices may be 
found in the almost assured continued 
growth in operations and earnings in 
future years. Although gross receipts 
from operations may reflect in moderate 
degree business depression, the moving 
average of utility earnings over a period 
of years has been an almost straight line 
upward, and indications are that the 
trend will be continued in the future. 


AAA 


Gross earnings of the subsidiaries of 
United Light & Power Company I 
creased approximately 7.2 per cent t 
$96,771,546 for the 12 months ended 
March 31, 1930. From this relatively 
small increase in gross, net income avail 
able to dividends of United Light & 
Power preferred stocks increased 61 pe 
cent to $10,675,211. After the payment 
of preferred dividends, the amount aval 
able to the average number of combined 
class A and class B common shares ollt 
standing during the period was equivr 
lent to $2.36 a share, and compares with 
$1.69 a share on the average combined 
shares outstanding during the preceditg 
12 months. 

AAA 


Earnings for the initial three montis 
of 1930 of the Middle West Utilitie 
Company reflects the benefit to comm™ 
stockholders of the extensive 
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ments in capital structure in November, = ey 
t, While gross earnings for the quarter T 
inoreased 16.8 per cent, net income before 
depreciation ——— 47 per oe. : 
in J. Insull, president, was quote 
s stating that the elimination of note Surplus Growth of 
interest and amortization of note dis- 
count, as well as the reduction in pre- I C > 
erred stock outstanding, was largely nsurance Ompan1es 
= responsible for the substantially greater 
rtion of net available to the common 
ay | 2 and Banks | 
evel 
given sadliasiiies 
Py 1] wiagara Hudson Power Corporation _ and tremendous growth 
New has —— = ~~ Lap in the surplus accounts of insur- 
a wer plants of the Union Bag aper ; 
af a which are located on the upper ance companies and banks has resulted 
times Hudson at Hudson Falls, New York. from their operations during the last 
finds These power plants which have an in- : 
d by stalled capacity of angge-t -. are tied twenty-seven years, according to a survey 
ime in with the Niagara Hudson Power . : 
. oe Tie The’ sites purehasod from of forty-five such companies recently 
Union Bag have been only partially made by Insuranshares Certificates 
of th developed and constitute the second ; 
hs largest undeveloped water power on the beeueporsied. 
1929 Upper Hudson. The average annual gain during the 
oi rere period was 37% per annum. 
31,332 Insuranshares Certificates Incorpor- 
s the Duluth-Superior Traction Company, oad : , 
+ de | inits first quarter report, showed declines ated is an investment company special- 
e end in both gross revenue and net income. izing in insurance and bank stocks. Full 
aised: The latter was $14,965 which did not ‘ . , . 
ot quite cover the $4 dividend requirements information will be gladly given by— 
f the on preferred stock. In the same ‘1929 
after period net equaled $20,422. The com- 
omen pany, which operates street railway sys- : 
SED Gea Dav, Minn, and. Guperce, Insuranshares Corporation 
, new Wis., is reflecting the continued com- of New York 
> past petition which local automotive trans- . 
active portation is giving the street railways. Underwriters and Distributors 
| that a Dec.31 Dec. 31 49 Wall Street 
tivity 1902 1929 Chica ; 
utility go New York San Francisco 
Jes of Engineers Public Service Company, 
y ele which is controlled by Stone and Web- M 
ster, reported for the twelve months 
vel ef ended March 31, 1930, net income of 
wy be $6,907,050. The sharp increase shown 
tinued over the previous year when $4,440,766 ment made recently by the Amtorg NEW FORDS FOR OLD 
gs in Mi — > -~ — fact that the ‘Trading Corporation. Orders placed by ORD Motor Company has placed 
ceipts Pa pte = esfull yearresultsfrom this organization, which handles the bulk into operation a junking plan for 
derate ge ile 192 ower and Light Com- oF the business in this country for the the old type Model T cars that is designed 
LOVINg og Regenged “* 9 reports only benefited principal industrial and trading organiza- to take many of the old cars off the roads 
period y four months’ affiliation, as the com- tions of the Soviet Union, and by the and thus open up new markets for the 
nt line Paty was acquired December 1, 1928. All-Russia Textile Syndicate Incorpo- Model A, according to an announcement 
vt the ee rated, Centrosoyus-America, Incorpo- made last week 
re. rated, and Selskosojus-America Incor- by Edsel Ford. 
ilies ‘ porated, aggregated $77,159,000 for the The plan, 
palaachusott Uulities Assorates re falfsyear as compared with $46,881,000 Seca 
ries of nue for the 12 months ended ‘Mieeek gi, it the corresponding period of the pre- is being applied 
1y in 1960, against 12 months ended elite vious fiseal year. The _purchases of only to the De- 
ant to i) ‘For the month endian March American industrial, agricultural, and troit area, pro- 
ended a ‘ & March sutomotive equipment and supplies for vides for a pay- 
31, 1930, increase in gross revenue was . : : i 
tively ces: snail: ieated Miles Mk the six months, which reached a figure of ment of $20 in 
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ht & oluntary reductions In of the corresponding half-year of 1928-29. for any Model 
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61 pet iidflect March. 1920. Balance available In particular, orders for industrial and ’ delivered to 
yment for divi : ae transportation equipment, totaling $24,- the factory. 
ym or dividends, depreciation, and reserves . 7 
; avail- as of March 31. 1930, was $3,511,519 800,000, increased two and one-half The Ford 
abined against $3.275 969 va of vested 31 1929 times, while purchases of agricultural = ar. Company 
28 out sais . * equipment, valued at $24,700,000, in- Edsel Ford breaks up the 
quiver ae creased more than six times. Peter A. . old models and 
s with — v= Bogdanov, chairman of the board of realizes what it can from the salvage. 
nbined directors of the Amtorg Trading Cor- It has been reported for some time 
coding SOVIET TRADE INCREASING poration, in commenting on the large gains that Ford intended to put this new plan 
shown in American-Soviet trade said that into effect throughout the country, but 
QOVIET purchases and sales in the he was confident that the volume of no official announcement has been made. 
United States during the first half of business could be increased far beyond As a matter of fact the factory put the 
nonths the fiscal year, ended March 31, 1930, present levels under favorable conditions. present plan into effect without any 
 ¢ilities reached the record figure of $98,000,000, He pointed out, however, that such public announcement. It is understood 
pmmoe 4&8 compared with $61,000,000 for the six possibilities could be only realized if in the trade that if the junking proves 
adjust months ended March 31, 1929, a gain of normal and adequate financing of pur- successful at Detroit, it will be extended 
l per cent, according to an announce- chases is established. to the whole country. 
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Are 
STOCKS 
a Buy—Yet? 


In its Adviscry Bulletin of April 5th, 1930, 
the Institute a:\_vised ‘‘acceptance of individual 
profits and rest.iction in the use of investment 
capital,"* 

The Institute also stated: ‘‘The stock market 
is in a much more vulnerable position than at 
any time in the past three months.”’ 

The stock market has since lost approxi- 
mately 50% of its December, 1929, to April, 
1930, advance. 


WHAT NOW? 


Is this decline sufficient to thoroughly rectify 
an unsound technical market position? Can 
we look for an early renewal of the broad bull 
movement? 

Or, are we still in a bear market, which began 
in September, 1929, with probability of carrying 
to much lower prices? 

These questions, of vital importance to all 
investors, RIGHT NOW, are discussed, definite 
conclusions and recommendations given, in a 
NEW Advisory Bulletin, copies of which are 
available, GRATIS. 


Simply ask for FREE Bulletin FWMYyY-10@ 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Maes. 


STOCKS 


carried on conservative margin 
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retiring banker says: 


ETIREMENT last week as an execu- 
tive of all companies in which he has 
been an officer, marks the sixtieth birth- 
day anniversary of A. P. Giannini, 
founder of Transamerica Corporation— 
the world’s largest bank holding company. 
“When 1 turned 
over the presi- 
dency of the Bank 
of Italy to my 
successor in 1924, 
I made the state- 
ment then that I 
would retire as an 
active officer from 
all organizations 
with which I was 
connected when I 
reached the age of 
60,”" said Mr. Gi- 
annini. ‘‘While I 
shall continue as 
a director of our 
various companies and possibly go on the 
boards of others, as well as serve, without 
compensation, as chairman of the ad- 
visory committee of Transamerica Cor- 
poration, I will. hold no executive office. 
I am definitely off the pay roll. This is 
the time, I think, to express my appre- 
ciation to our stockholders, our customers, 
and to the members of the staff of our 
various orzanizations—without whose 
generous and whole-hearted cooperation 
the success of our undertakings would 
not have been possible. We have, be- 
yond a doubt, the finest and most loyal 
group of people in our institutions to be 
found anywhere in the world. 

“All of the so-called ‘Giannini in- 
terests’ are now vested in Transamerica 
Corporation and it is my hope that here- 
after they will be known as Transamerica 
interests and not Giannini interests. The 
conduct of the affairs of all these compa- 
nies will be under the direction of 
Elisha Walker, and the other executives 
associated with him.” 





A. P. Giannini 


restaurateur says: 


OW is the time to prepare for future 
improvement in business. This is the 
belief of John R. Thompson Jr., president 
of the John R. Thompson company, and 
he translated it into action last week 
by announcing a $1,000,000 expansion 
program for the 
company’s group 


of restaurants, 
which number 121 
in 42. principal 


cities. 

“At our last an- 
nual meeting the 
directors favored 
acquisition of 
additional loca- 
tions in some of 
the cities where 
our present facili- 
ties are inadequate 
to meet the de- 
mand,” Mr. Thompson explained. ‘Our 





J. R. Thompson, Jr. 











expansion is predicated on this sub- 





a 


stantial public demand and our desire to 
meet it in a satisfactory manner. 

“We are further prompted to launch 
our program at this time by the firm 
belief that in so doing we will be eon. 
tributing a measurable share toward 
prosperity through employment of labor.” 

And so the company plans to broaden 
the scope of its operations in Chicago, 
New York, Pittsburgh, Cleveland, §t, 
Louis, Detroit, and Cincinnati. Ip 
Chicago a second Henrici restaurant is 
under construction and is expected to be 
opened at 209 South Wabash Avenue ip 
August. Also plans have been revived to 
build a five story building, containing a 
restaurant, at 23 West Randolph Street, 
Still another new restaurant will be 
opened at Clark Street and North 
Avenue. 


capitalist says: 


A“‘SUPREME court of business” may 
be necessary to correct the world- 
wide industrial overproducticn which is 
the primary factor of present economic 
conditions, Bernard M. Baruch, New 
York banker, said recently at a members’ 
luncheon of the 
Boston Chamber 
of Commerce. At- 
tempts to correct 
conditions under 
existing laws re- 
veal ‘‘an amazing 
spectacle of com- 
plete economic 
stultification,” he 
said. He regarded 
a tribunal where 
‘*business can 
practice group 
self - government” 
as the remedy. 

Mr. Baruch said 
that his plan for a “court of business had 
taken form in the minds of those who 
studied the workings of the War Indus- 
tries Board.”’ Under this board, Ameri- 
can industry was effectively combined 
“to work out a vast problem for the 
common good,” and ‘‘the Sherman act 
went to sleep.” 

‘“‘What business needs,” said Mr. 
Baruch, “is a common forum where 
problems requiring cooperation can be 
considered and acted upon with the 
constructive, non-political sanction of 
government. It may have been sound 
public policy to forbid by law anything 
that looked to regulation of production 
when the world was in fear of famine, but 
it is public lunacy to decree unlimi 
operation cf a system which periodically 
disgorges indigestible masses of uncol- 
sumable products. 

‘“‘No repressive, inquisitorial, mediocre 
bureau will answer; we must have a new 
concept for this purpose, a tribunal i 
vested, like the Supreme Court, with 9 
much prestige and dignity that ou 
greatest business leaders will be glad 
divest themselves of all personal interest 
in business and there serve. [ike the 
Supreme Court also it must be absolutely 
non-political. 





Bernard M. Baruch 


THE FINANCIAL WORE | 














may 
orld- 
th is 
omic 
New 
bers’ 
the 
mber 
At- 
rrect 
nder 
} Te 
wing 
com- 
mie 
” he 
ded 
here 
can 
‘oup 
ent” 
y. rm 
| Sala 
: had 
who 
\dus- 
neri- 
ined 
- the 
1 act 


shere 





“Jt should have no power to repress 
or coerce, but it should have power to 
eonvoke conference, to suggest and- to 
gnetion or license such common-sense 
co-operation among industrial units as 
will prevent our economic blessings from 
hecoming unbearable burdens. Its sole 

nitive power should be to prescribe 
conditions of its licenses and then to re- 
yoke those licenses for infringement of 
such conditions. 

“Its deliberations should be in the open 
and should be wholly scientific, briefed 
like an engineer’s report and published to 
the world. Such a system would safe- 
guard the public interest and should be 
substituted for the blind inhibitory blan-" 
kets of the Sherman and Clayton acts.” 

“Such was the suggestion of men who 
had been privileged to see some such plan 
in actual operation. It is not govern- 
ment in business in the sense which is 
here condemned. It is only a relaxation 
of the grip government has already taken 
on business by the anti-trust acts. There 
is no fallacy in restricting ruinous excess 
production—a policy which the Federal 
Government is now vigorously urging on 
agriculture. Yet, if there is nothing in 
the change of concept from bureaucratic 
precedent to that of an open forum where 
business can practice group self-govern- 
ment, acting on its own motion under 
sanction of a non-political, constructive 
and helpful tribunal—then the idea is not 
practicable. But that there is a possi- 
bility of such industrial self-government 
under governmental sanction was clearly 
demonstrated in 1918.” 
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specialty being Ammo-Phos, a_ highly 
concentrated product consisting essenti- 
ally of ammonium phosphate, a compound 
of ammonia (derived from calcium 
cyanamid) and phosphoric acid. The 
latter is derived from phosphate rock, of 
which the Amalgamated Phosphate Com- 
pany, a subsidiary, is one of the largest 
American producers. In view of the 
highly concentrated nature of Ammo- 
Phos, it is especially suitable for trans- 
portation over long distances, and the 
greater part of the company’s production 
is exported. Foreign demand for Ammo- 
Phos has been consistently in excess of 
the available production. 

American Cyanamid’s plant at Warn- 
ers, New Jersey, centers around the 
production of Ammo-Phos but a number 
of other products of growing importance 
to the company are also being manu- 
factured there. Large scale production of 
phosphoric acid incidental to the manu- 
facture of Ammo-Phos led naturally to the 
company’s entry into the manufacture of 
phosphates of ammonia and soda, which 
are used in the food, fire proofing, match 
and textile industries. This is but one 
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A Convertible Bond 


offering ao 
LIBERAL YIELD 


yey interest and sinking fund requirements of 
F, & W. Grand Properties Corporation 6% 
Convertible Sinking Fund Gold Bonds, 1948, are 

ayable from rentals constituting direct obligations 
of F. & W. Grand 5-10-25 Cent Stores, Inc. This 
company, a prominent factor in the economically 
sound variety chain store field, shows net profits 
after all charges, including rentals, depreciation, 
managers’ bonuses and Federal taxes, as follows: 


1929 1928 1927 1926 


$1,333,349 $1,174,916 $861,444 $684,185 
Currently selling on the New York Curb Ex- 


change at a material discount, these bonds offer 


a liberal yield. 


Full information upon request 


George H. Burr & Co. 


57 William Street, New York 
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IF YOU ARE INTERESTED IN 
CONVERTIBLE SECURITIES— 


Our new booklet describing 500 convertible issues, 
with market records, is now available to investors 


More and more, investors are turning their attention to bonds and 
preferred stocks enjoying Conversion, Participation, and Stock Pur- 
chase Privileges. Well selected securities of this type combine the 
advantages of sound investment with the opportunity to share in 
common stock profits. @ If you now hold Convertible issues, our 
booklet”Profit Sharing Securities” will refresh your memory regard- 
ing the conversion terms. If you are considering purchasing issues 
of this type, the booklet will aid you in making a selection. Simply 
send in coupon below. 


G.L. OARSTROM & Co. 


INCORPORATED 


36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 








TEAR OUT AND MAIL 


G. L. OHRSTROM & CO., 36 Wall Street, New York 
Please send me copy of booklet “Profit Sharing Securities” 
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Addr 
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The Growth 

of Public Service 
Companies 


Mid-West States Utilities 
Company 






Class A Common Stock 
(PARTICIPATING) 






Statistics indicate that 
every five years the 
electric power industry 
practically doubles in size, 
while telephone service ex- 
pands three times as rapidly 
as population. 


The Mid-West States Utili- 
ties Company is a strong 
integrated system, pro- 
viding diversified service 
in a territory of unusual 
promise and economically 
grouped for efficient oper- 
ation in five leading Mid- 
West states. 


Mid-West States Utilities 
Company Class A Stock has 
prior rights, is fully par- 
ticipating and also carries 
valuable stock purchase 
rights. In our opinion 
these shares afford the 
profit-participating and 
market appreciation possi- 
bilities of a common stock 







































investment. Stock held 
without decline in recent 
break. 


Complete details on request. 


THIS STOCK IS LISTED ON 
THE NEW YORK CURB 


E. H. OTTMAN & CO. 


Incorporated 
105 W. Adams St., Chicago 
Dearborn 7330 


Please send me descriptive circular. 
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example of how American Cyanamid’s 
fertilizer production facilitated expansion 
into a closely related division of the gen- 
eral chemical industry. The production 
of cyanides, obtained by treatment of 
crude cyanamid in the electric furnace, 
is one of the most important divisions of 
American Cyanamid’s operations. Cyan- 
ides are of great importance in the mining 
and metallurgical industries, and Ameri- 
can Cyanamid is the largest producer of 
mining chemicals in the world. The 
company’s ‘‘Aero Brand Cyanide” and 
**Aero-Float”’ are well known trade 
marks in the mining and metallurgical 
industries, these products being used in 
the extraction of gold, silver, lead, zine 
and copper from their ores. 

American Cyanamid manufactures a 
large number of the derivatives of cal- 
cium cyanide which have many indus- 
trial uses. Among these are copper and 
zine cyanide, used in electroplating, case 
hardening compounds used in the steel 
industry, prussiate colors, insecticides 
and fumigating gases, and rubber chemi- 
cals, notably accelerators necessary in 
the modern processes for the vulecaniza- 
tion of rubber. 

Among the most important by-products 
of the manufacture of Ammo-Phos are a 
high quality structural gypsum, and 
graphite, of which American Cyanamid 
is one of the two largest producers in this 
country. The raw material for these :-two 
products was formerly considered waste. 
Nitrie acid, which has a wide variety of 
chemical uses, is also produced as a side- 
line of fertilizer manufacture. A series of 
lacquer solvents have been developed 
from primary products of the American 
Cyanamid Company, which opens a wide 
field of operation. A special process of 
the company covers the production of the 
so-called ‘‘ Rezyls’”’ which are used in the 
nitrocellulose lacquer industry as sub- 
stitutes for the nitrocellulose and other 
ingredients commonly employed. 








RECENT ACQUISITIONS 
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of listed securities bought 
and sold for cash, or car. 
ried on conservative margin, 


MSCLAVE & Co, 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 
New York 
Telephone Hanover 6222 





BRANCHES 


Central Savings Bank Bldg., 2112 Bway., N.Y 


1451 Broadway, Cor. 4lst St., N.Y. 
5 East 44th St., N.Y. 
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THE BORDEN COMPANY 


We have recently prepared a 
circular regarding The Borden 
Company, which we shall be 
glad to send upon request. 


GOODBODY & CO. 


Members New York and Say 0s aa 
Stock Exchanges and New York 
Curb Exchange 
230 Park Ave. 
New York New York 
Branch Office 


1424 Walnut Street, Philadelphia, Pa. 





The three most important acquisitions 
of American Cyanamid Company in 1929, 
which were in large part responsible for 
the increase in capitalization during that 
year, were the Caleo Chemical Company, 
the Kalbfieisech Corporation, and the 
Selden Company. Caleo manufactures 
a wide range of dye intermediates, finished 
dyestuffs and colors, and pharmaceuticals; 
Kalbfleisch Corporation, which dates 
back to 1829, produces heavy chemicals 
including muriatic, nitric and sulphuric 
acids, aluminum sulphates (the company 
controls its own supplies of bauxite) and 
paper makers’ chemicals; and the Selden 
Company controls a number of important 
catalytic processes. 

American Cyanamid has _ absorbed 
many smaller companies in addition to the 
three main acquisitions outlined above; 
furthermore, the capacity of several of its 
own plants and those of its pivotal sub- 
sidiaries has been greatly enlarged during 
the past two years. This has, of course, 
necessitated a very substantial increase in 
the capitalization of the company. A 
$5,000,000 issue of 5 per cent debenture 
bonds was floated in 1927, but this was 
subsequently more than offset by the 
complete retirement of the preferred 
stock which was outstanding in total par 
value of $5,595,000. The amount of class 
A (voting) common stock outstanding 
has remained almost unchanged, so the 
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Canada’s Growth 





HE UNITED STATES has 

invested more than $3,600,- 
000,000 in Canada and the 
Dominion has become the 
largest field for the Republic’s 
investments abroad. 


Successful American experience 
in Canadian investments is 
prompting in ever-increasing 
measure the flow of American 
capital to Canada. 


Development of Canada’s vast 
natural resources offers unlimi- 
ted opportunities for shrewd 
and careful investors. 


Our Dominion-wide organiza- 
ae is at the service of those 
t 


NESBITT, THOMSON 


& COMPANY, LIMITED 


355 St. James St. West, MONTREAL 


Quebec, Ottawa, Toronto, Hamilton, 
London, Ont., 


Winnipeg, Saskatoon. 
Victoria, Vancouver 





——-— 
















THE FINANCIAL WORLD 








rears Oe 











ion has been financed largely 
through issuance of class B common 
tock, which is identical with the A stock 
: pt for lack of voting power. On June 
49, 1928, there were 263,608 shares of B 
stock outstanding; on June 30, 1929, this 
had been increased to 1,259,519 shares, 
and there are currently about 2,500,000 
shares of this stock outstanding. About 
talf of this increase is attributable to 
stock exchanges in connection with re- 
tirement of the preferred stock and the 
gequisition of new subsidiaries and 
properties; the rest is the result of four 
offerings of stock subscription rights in the 
iod from July, 1928, to November, 
1929. Over 1,000,000 shares of class B 
stock were issued under these rights which 
brought an aggregate amount of about 
$8,000,000 into the company’s treasury. 
The management of the company utilized 
fully the opportunity for junior capital 
expansion offered by the 1928-1929 bull 


market. 











eel 


EARNINGS PROSPECTS 
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The very rapid increase in common 
stock capitalization makes it practically 
impossible to forecast per share earnings 
for the fiseal year ending June 30, 1930, 
and subsequent years. While the funds 
obtained through the rights offerings are 
doubtless being used for productive pur- 
poses, there is usually a very noticeable 
lag between actual receipt of the funds 
and the realization of proportionately 
greater net income. ‘This is illustrated 
by the fact that, although the common 
stock capitalization was tripled by three 
offerings of rights during the 1928-1929 
fiscal year which brought very substantial 
sums into the treasury, the increase in net 
income as compared with the 1927-1928 
fiscal year was not 200 per cent, but about 
0 percent. Net for the year ended June 
30, 1929, amounted to $2,328,928, com- 
pared with $1,547,580 in the previous 
year, which may be regarded as a very 
creditable showing. On the basis of the 
number of shares outstanding as of June 
30, 1929, earnings in the 1929 fiscal year 
amounted to $1.74 per share on the 
combined A and B stocks; on the basis 
of the average number of shares outstand- 
ing during the year, net was equivalent 
to over $3 per share. However, the 
capitalization has approximately doubled 
again since June 30, 1929. Assuming 
arbitrarily an increase in net income to 
$4,000,000 in the current fiscal year (end- 
ing June 30, 1930), this would be equiva- 
lent toabout $1.60 per share on the present 
tapitalization. 

It is evident that American Cyanamid 
lass B common stock is not undervalued, 
using the yardstick of current per share 
earnings to current market price. How- 
ever, as indicated above, the benefits of 
the large capital investments of the last 
year will not be fully realized until later 
‘artings periods, and the company ap- 
pears to have a potential earning power 
which fully justifies the present market 
bnee. The stock is attractive on a yield 
basis, as the $1.60 per share annual divi- 

end gives a return of over 6 per cent ona 
market price of 26. The management of 
the company has already built it up to a 
Point where it compares favorably with 
other large chemical units in the scope of 
8 activities and the diversity of its 
Products, and the management factor 
appears to assure continued growth 
long sound lines in the future. 
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ARE STOCKS 





BUY? 


On sharp slumps last November, again in December, 
American Securities Service recommended accumulation 
of selected stocks. This proved sound, also profitable. 
Since then, these stocks have made a strong advance. 





The market once more is reacting; numerous issues are 
down, sharply. 


Will further reactions take place, and stocks 
go much lower? Or are selected stocks a 
purchase, now—for a broad advance? 





These matters, of vital importance to every investor, we 
analyze, clear-cut in our latest “Stock Market Outlook”— 
also cover these stocks, whether to 


Buy, Hold, Sell or Exchange— 


Standard Oil, N.J.? General Motors? Fox Film A? 
Warner Bros. Pict.2 United Gasnew? Chrysler? 
Radio - Keith-Or.? Am. Superpower? Packard Motor? 
Elec.Power&Light? Montgomery Ward? U. S. Steel? 


A few extra copies of this valuable analysis reserved for distribution, 
free—as long as the supply lasts. 


American Securities Service 
Suite 106 Norton-Lilly Building, New York 


Clip Coupon Below 


American Securities Service 


106 Norton-Lilly Building, New York 


Kindly send me your “Stock Market Outlook’? also copy of “Making 
Profits in Securities,” both free. 
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Wit Stocks Break 


their November 
Lows? 


OME market commentators are now 

predicting that a large number of 
stocks will continue to decline until they 
have broken through their lows cf last 
November. 


These observers assert that many securi- 
ties are still priced absurdly high—that 
business is very poor and will continue at 
a low ebb for many months. 

These economists look to see stocks priced 
on a sane basis—a basis which they declare 
has not yet been reached. 


Is there indeed a possibility that recent 
drastic reactions are only a forerunner of 
what is to come? 

The near and long term outlook for the 
general market and for a broad list of 
securities is summed up in our Current 
Stock Market Bulletins, copies of which 
will be sent to you free of charge. Simply 
address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 634, Chimes Bldg., Syracuse, N. Y. 



















You can share in the 


$500,000,000 


net profits of the 
Standard Oil Companies 


through investment in 


ASSOCIATED STANDARD 
OILSTOCKS SHARES 


1. Security of $500,000,000 
2. Average return over 7% 
3. Instant Marketability 

4. Appreciation in value 


Write for circular “‘F” 


PWBrgvrseC 


115 Broadway 60 State Street 
i New York Established 1907 Boston 
































































































































SERVING 
INVESTORS 


@ A service that starts 
with consideration of the 
investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for nineteen 
years. 







































































@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
























































ALTER P. CHRYSLER, presi- 
dent of Chrysler Corporation, ad- 
dressing the stockholders at their annual 
meeting pointed out that the corpora- 
tion’s products are now for the first time 
competitive in price and value with any 
automobile on the 
market, and the 
company is in the 
best strategic posi- 
tion in its history 
to take full ad- 
vantage of the 
resumption of busi- 
ness activity on a 
normal basis. 
Mr. Chrysler 
said: 

**While the pur- 
chase of automo- 
biles by the public 
during the past Walter P. Chrysler 
several months has 

been restricted and reflects the current 
uncertainty regarding the immediate fu- 
ture of general business, an examination 
of the fundamental factors underlying 
the situation tends to be reassuring. 
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UNDERVALUED FOOD STOCK 








econeluded from page 8 








Representation of George K. Morrow 
on the board of directors of Grocery 
Store Products is another interesting 
factor in the situation. Gold Dust 
has no direct affiliation with Grocery 
Store Products, but it is believed by some 
in the food industry that this company 
was formed as a seasoning ground where 
smaller companies could- be groomed in 
preparation for an ultimate merger with 
Gold Dust. 

The election of Mr. Morrow as a 
director of Adolf Gobel, Inc., has also 
resulted in some speculation as to the 
possibility of a merger of Gobel with 
Gold Dust. Gobel products, which con- 
sist of all kinds of prepared meats, are 
used in many of the luncheonettes of the 
United Stores system. 

- Other varied interests of George K. 

Morrow also include representation on 

the boards of Grocery Store Products, 

Warner Sugar, Miranda Sugar, American 

Cotton Oil, Northern Bakeries of Canada 

and General Stockyard. What influ-_ 
ence these affiliations will have in thefuture 

is, of course, impossible to determine. 

Aside from merger potentialities, Gold 
Dust affords an attractive opportunity as 
a common stock investment based on 
current and prospective earnings. While 
the company does not publish quarterly 
reports it is understood that earnings for 
the first three months of 1930 ran some- 
what ahead of the same period of 1929 
and it is expected that earnings for the 
full year of 1930 will establish a new peak 
record in the company’s history for the 
seventh consecutive year. Net earnings 
in 1929 were equivalent to $4.06 a share 
on 1,788,052 no par shares of common 
stock and included operations of Standard 
Milling and other subsidiary acquisitions 
for the periods prior ‘to consolidation with 
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Gold Dust. The large savings effected . 





CHRYSLER COMMENTS ON MOTOR PROSPECtTs 


Compared with the average for th, 
six years retail deliveries of aj moto 
ears in the United States for the “va 
year, 1929, were 21 per cent above ¢h, 
average and for the poorest year 1997, 
were 13 per cent below. \ ‘ 
‘This indicates a stabilized demand fo, 
motor cars, and a market which in point 
of variation from normal, would com 
favorably with most of the major indus. 
tries of the country for the same period 
The number of passenger cars in use jp 
the United States has in recent years jn. 
creased at the rate of about 5 per cent 
per annum. The replacement of worn 
cars retired from use each year is an even 
more important market for new cars, 
Adding to these, the requirements of the 
export market, there is every indication 
that the average demand for automobiles 
during the next five or six years should 
substantially exeeed the average annual 
production during the past five or six years, 
“The position occupied by the automo- 
bile in the social and economic life of 
this country today is such as to make it 
unlikely that anything could seriously 
disturb this demand.... .” 


© past 








through these mergers by the introduction 
of operating economies and the discon- 
tinuation of unprofitable lines should be 
fully reflected in 1930 earnings. 

Other savings are to be effected through 
the simplifying of capital structure. 
Around $11,000,000 of funded debt of 
Gold Dust is planned to be called for 
retirement, with the result that present 
funded debt of $15,076,000 will be re- 
duced to about $4,000,000. The retire- 
ment will be made from surplus cash funds 
and will necessitate no refinancing. The 
company has on hand around $16,000,000 
represented by cash and call loans as 
compared with $11,151,775 at the close 
of last year. The debt retirement will 
result in annual savings of around 
$600,000 in interest charges or the equiva- 
lent of 34 cents a share on Gold Dust 
common stock. Another interesting 
factor which should be favorably re 
flected in earnings for both 1930 and 1931 
is the sound inventory position of the 
company and its subsidiaries. Many 
supplies have been purchased recently at 
prices which have not been equaled since 
1921. 

The stock selling at ten times 1929 
earnings and affording a yield over 6 
per cent on the basis of the current 
annual dividend of $2.50 a share appears 
relatively undervalued when com 
with other leaders of the group, which are 
selling for from 15 to 18 times last years 
earnings and affording yields of from 3 
to 5% per cent. It is believed that debt 
retirement for Gold Dust will enable an 
increase in the current annual dividend to 
a minimum of $3 and on this basis the 
stock would yield better than 7 per cent, 
giving it the highest yield of any of the 
stocks representing the food merge 
group. A raise in the dividend appears 
probable in that the company has ample 
funds on hand for expansion and for 
working capital. These various factors, 
together with the company’s merge 
possibilities, make the stock one of the 
most attractive in the industry at the 
present time. 





THE FINANCIAL WOBLP 








ion 
on- 


igh 
ire. 


for 
ent 


ire- 
nds 
The 


as 
lose 


und 
lva- 
ust 
ting 
931 
the 
any 
y at 
ince 


rger 
mple 
for 
tors, 
the 
the 


BLD 











STOCK EXCHANGE HEAD REPORTS 


E unexampled growth of the securi- 
ties market during the past year and 
fundamental factors in the business and 
fnancial situation were the salient fea- 
tures of the sixth annual report of 
Eg. H. H. Simmons, President of the 
New York Stock 
Exchange, pre- 
sented to members 
upon the eve of his 
retirement as ex- 
ecutive head of the 
Exchange. State- 
ments made by 
him in a speech in 
Philadelphia in 
January as to the 
principal reasons 
for the unprece- 
dented decline of 
security prices in 
October and No- 
vember were re- 
iterated and emphasized, particularly the 
assertion that one of the outstanding 
causes was the enormous volume of new 
securities sold during the last months of 
the rising market. 

Regarding business conditions gener- 
ally, Mr. Simmons declared that ‘‘the 
year 1929 will undoubtedly go down in 
American history as particularly signifi- 
cant because of the extremes in business 
which it witnessed.”’ During the first six 
months, he said, average production and 
consumption of goods far exceeded pre- 
vious records. In the third quarter, how- 
ever, ‘‘a period of hesitation and change 
of trend set in, whose significance was not 
at first clearly apparent. In the fourth 
quarter this change of trend developed 
into a precipitous decline unexceeded in 
severity since 1924.” 

Mr. Simmons pointed out the extremely 
high rates of production in basic industries 
which were reached by early summer and 
the proportionately sharp decline during 
the fall and winter. This marked accel- 
eration and subsequent decline had a 
direct effect on all business conditions, 
including securities values. After tracing 
the manifold changes in manufacturing 
and distributing methods as well as in the 
field of commercial banking which have 
occurred in recent years, the president 
said: 


E. H. H. Simmons 








A NEW ERA? 





“Some students, bewildered by these 
and other novel changes in business, de- 
clared that we were living in a ‘new era.’ 
This phrase was no doubt productive of 
exaggerated notions of many kinds, and 
has been much ridiculed after the 1929 
stock market collapse. It is obvious that 
Utopia is still far away, and that the laws 
of arithmetic and the principles of 
economics have not as yet been abolished. 
Nevertheless, whether considering the 
events of the past few years or the likely 
developments of the future, it is an 
equally serious error to disregard these 
momentous changes occurring throughout 
American business and economic life.’’ 

Mr. Simmons discussed at length the 
vast growth of investable capital during 
recent years and the accompanying tre- 
mendous issuance of new securities for its 
absorption. ‘‘Undoubtedly,” he said, 
“the United States experienced an over- 
issuance of securities last year. Yet this 
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fact only temporarily neutralized the 
nation’s vast accumulation of investable 
funds through thrift. The creation of new 
capital through national savings has been 
a principal backlog of our national pros- 
perity in the immediate past; if continued 
on anything like the scale maintained in 
recent years, it promises to prove so again 
in the future.” 

The president discussed credit condi- 
tions in America and abroad and devoted 
considerable space to an analysis of the 
movement of security prices. 

“*Despite the universal effects of the 
autumn liquidation,” he said, ‘‘the evi- 
dence goes to show that not all groups of 
American shares rose and fell according 
to the same schedule or to the same ex- 
tent. Bank stocks and public utility 
shares rose higher and later fell further 
than the general level of all shares, while 
railway shares experienced the universal 
rise and fall of prices the least. The slow- 
ness of New York bank stocks to reflect 
‘the general downward tendency of share 
prices in the fall may in some measure be 
attributed to the fact that many such 
shares are not listed on the Stock Ex- 
change at all, and that in practically no 
case is their dominant market there.” 








SECURITY YIELDS 





Concerning the question of yields on 
securities during 1929, Mr. Simmons 
said: ‘‘While it seems apparent that low 
yields in the summer of 1929 constituted 
an important reason for the readjustment 
of stock prices the following autumn, at 
the same time it is not equally certain 
what should be considered normal share 
yields, particularly under the many com- 
plicating circumstances of that extraor- 
dinary financial year. While security 
buyers should undoubtedly consider this 
factor of yields more carefully in the 
future, at the same time dogmatic formu- 
las in this regard are also capable of pro- 
ducing much misunderstanding.” 

The report analyzed financial condi- 
tions abroad and their relation to the 
New York market. It also contained 
voluminous statistics tracing the growth 
of the securities market since the begin- 
ning of the twentieth century. The 
market value of listings on the Exchange, 
the president showed, rose from $114,857,- 
166,653 on January 1, 1929, to a high 
record of $136,409,448,062 on September 
1, but declined before the year expired to 
$111,600,336,911. A part of this increase 
was due to the steady advance of prices 
and a part to new listings, 370,380,791 
shares having been added to the list 
during the twelve months. 

Although dealings in stocks during the 
year attained record breaking volume, the 
report shows that the intensity of trading 
actually lessened during the first six 
months. 

‘‘During periods when the number of 
shares listed is subject to considerable 
changes,” it says, ‘‘it is of course neces- 
sary to gauge the real degree of activity of 
the stock market not so much by the 
actual number of shares sold, as by the 
proportion which such shares bear to total 
shares listed. Judging the degree of share 
market activity solely by shares sold is 
apt to be misleading. While October, 
1929, is the record month for the number 
of shares sold, the proportion of share 











Successful 
Stock Market 


Investment 


Do You Know: 


how to choose stocks? When to 
buy? How to know when stocks 
are undervalued? Overvalued? 
When to sell? Sound investment 
policies in boom times?  Fol- 
lowing panics? How to deter- 
mine good management? Bad 
management? The fundamen- 
tals of successful margin trans- 
actions? The chief errors of 
margin purchasers? How to 
avoid them? 


@ Have you sufficient practical 
knowledge for successful stock 
market investment? 


q “Practical and Applied Stock 
Market Investment,” the corre- 
spondence course offered by the 
McNeel Institute of Investment 
Education, Inc., treats definitely 
with all the vital principles of 
successful stock market invest- 
ment, without which no one can 
ever hope to succeed. 


q This course is being ‘con- 
ducted personally by Mr. R. W. 
McNeel, President of the McNeel 
Institute and Director of Me- 
Neel’s Financial Service. It is 
suited tc the requirements of 
any investor, large.or small. The 
course is brief, consuming but 
ten weeks, and is purposely of- 
fered at nominal cost to open 
the door of sound investment 
education to everyone. 


@ If you are interested in 
equipping yourself with the nec- 
essary education for successful 
stock market investment, clip 
the coupon below and the details 
of the course will be immedi- 
ately sent you. 


MOSNEEL 


INSTITUTE OF 
INVESTMENT EDUCATION 


INC 
TIN 





126 Newbury Street - Boston, Massachusetts 


Please send me complete details regarding 
your correspondence course in the funda- 
mentals of successful stock market invest- 
ment, 
NAME 


ADDRESS 
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“I'd walk a mile for a 
Camel’? 


 ®- J. REYNOLDS TOBACCO COMPANY 





Winston-Salem, N. C. 





Camel Cigarettes \ 
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Have You oss Stocks? 


If you are holding any of the following you 
will be interested in what we say about them 
in recent bulletins: 


Air Reduction 

American Can 

Brooklyn Manhattan Transit 
Corn Products 

National Biscuit 

Standard Oil of California 
Standard Oil of New Jersey 
Transcontinental Oil 


U. S. Steel 


Copies of bulletins covering these issues will 
gladly be mailed you gratis. 


THE WHITNEY SERVICE 
79 WALL ST., NEW YORK 


Chicago 
111 W. Jackson Blvd. 
San Francisco 
Hunter Dulin Bldg. 
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ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 
Phone HANover 5484 
































NX 


Natural Gas 


twice as efficient as 
Manufactured Gas, yet 
its cost is only about 
one-half as great—a 
fact which is reflected 
in the rapidly increas- 
ing use of Natural Gas 
in industry. 


From an investment 
standpoint this major 
industry is discussed in 
our new booklet on 
Natural Gas, a copy of 
which will be gladly 
mailed on request. 


E. R. DIGGS & CO., INC. 

Specializing since 1914 in 

Public Utility Securities 

46 CEDAR STREET, NEW YORK 
Please mail copy of booklet ““A New 

Era in Natural Gas.” 
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listing turned over that month was not in 
reality so high as in November, 1928. 
Some financial students have been accus- 
tomed to think that great share market 
activity was per se a cause of panics. 
But were this actually the case, one would 
expect that the recent panic in the share 
market would have occurred a year earlier 
than it actually did.” 
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THE OIL SITUATION 


eonecluded 








from page 6 








brings out the correlation between gaso- 
line prices and stocks and illustrates the 
point that excessive stocks result in 
dumping on the market and lower prices. 
Gasoline is expensive to store and refiners 
will sell at almost any price rather than 
pay these costs longer than a very short 
time. Furthermore, refinery operations 
are more flexible than in the past, and the 
need for building up large stocks during 
the winter season is, therefore, less urgent. 

During April, the refineries of the 
country operated at about 71 per cent 
of their capacity and very nearly supplied 
the entire demand in that period. If we 
assume a peak consumption this summer, 
8 to 10 per cent ahead of last year, it 
would appear that refineries would be 
able to supply the demand with opera- 
tions stepped up to about 87 per cent of 
their capacity. In the past it has been 
customary for operations to be increased 
in something like this proportion and it is 
apparent that such action this year would 
leave the industry at the end of the season 
with stocks only moderately below the 
present figure. It is not likely that this 
will occur because of the excessive stor- 
age costs and evaporation losses of the 
product. Therefore, unless _ refinery 
operations are kept somewhere near 
present levels so that stocks can have their 
usual summer decline, large quantities 
of gasoline will fall upon the market 
and cause weakening prices during the 
season when the price structure should 
be at its highest. 

Those who have been following the 
fortunes of the industry during the past 
few years will recall that 1927 was very 
disastrous from the point of view of 
profits, while substantial recovery was 
achieved in 1928 and continued to a 
moderate extent in 1929. It will be noted 
that the gasoline chart shows the high 
peak of stocks in the Spring of 1927, 
together with unfavorable gasoline prices 
during the year, and that 1928 and 1929 
show much more moderate stocks and 
substantially higher prices. 

The industry is very fortunate in 


enjoying an ever increasing rate 
sumption which has not been interrupted 
by the recent business recession Which 
has affected so many industries adversel 
Given this assistance, it is quite possibl, 
that cooperation within the ranks will 
prove sufficient to bring satisfacto; 
earnings this year, but it must be Te 
membered that this can only be accom. 
plished by maintaining an artificially 
controlled status. If free reign were given 
to functioning of the law of supply ang 
demand it is obvious that we should haye 
a sharp increase in production of both 
crude and refined products, which would 
break the price structures of both to such 
levels that high cost refining and pro 
duction would be eliminated and there 
would be no incentive for the continued 
drilling of new wells. In the last analysis 
it is the successful drilling of new wells 
which keeps the industry in its chronic 
state of overproduction, and _ because 
potential oil lands are so widely scattered 
and subject to such diverse ownership 
it has been practically impossible to 
limit this activity through cooperative 
agreements. The advent of new flush 
production makes continuation of pro- 
ration necessary if the price structure ig 
to be maintained; and as long’as the in- 
dustry is subject to an artificial control 
which can not be enforced except by 
agreement, there will always remain the 
possibility that the strain will become too 
great at some point and result in a 
breakdown of the status quo. 


of eon. 








STATUS OF OIL STOCKS 





It is, of course, true that shares of the 
strong oil companies are selling at very 
reasonable levels in comparison with 
many other sections of the list and in 
consideration of their strength, past reec- 
ord, and record and present earnings. It is 
true that the industry is fundamental to 
present day economic life and that such 
an essential commodity will not sell below 
its cost of production for any great period 
of time even though all artificial influ 
ences should be withdrawn. 

In conclusion, we may state that we see 
no objection to the holding of shares in the 


‘major well integrated units as a portion 


of a diversified list and believe that cur- 
rent market prices may be considered 
attractive in comparison with the outlook 
over a period of years. However, in view 
of the uncertainties which we have 
pointed out, we do not feel justified in 
making widespread “recommendations in 
this group even though many individual 
companies appear cheap, statistically, 
on the basis of 1929 reports. 


—— 
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DAILY AVERAGE CRUDE OIL PRODUCTION AND IMPORTS 


Total New 


Between New Supply 
ic Production” Repre 
“Total Imports” 
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é Copper of Rhee ake Francisco, Los Angeles, San Diego, Carriso 
. g Gorge, *‘Garden of Allah,’? Land of the 
D- i A he Trail 
ol Ar d St l Ie) pache Iraul. 
Ny pee SE we os Through Service in Both Directions 
. @Oil en ee 8 Delightful All-Expense Tours 
a @Textiles. i a ee ee Colorado—Yellowstone 
GRubber., eoeeeeeeee D —OR BOTH 
- Combination rail-auto tours—cost surpris- 
— INDUSTRIES ingly low. Every item included—rail, Pull- 
he Current _Trtave man, dining car, hotel rooms and meals, 
— ae autos. Two weeks of rest and inspiration. 
. 4 Amusements ...... B Every mile a mile of grandeur. | 
eC. GAutomobile, Passenger DB 
pd GAutomobile, Trucks . . . 
ich G Aviation e . e . o 7 + e . . o 4) 
od @Chemicals oes eee @ ® .D 
Fo i r ion concerning Roc 
fu Coppers aon oe ee : f 2 whi py es ee eee 
P. W. IN 
wed (Farm Equipment. kik: General A a Peed Department 
the Fertilizer 2 cok Island Lines 
ion 5 i a J > esenaesions ee 
ure Food Companies .... DB - cr fok x a on 
; ° ° ones Wisconsin 
re Electrical Equipment DB 
iew (Leathers...........0 
6 «Machinery and Tools . .B 
3 in §Merchandisers al aed DB at the present time, and future presenta- vent any material increase in rate of out- 
lual q : 5 tions will be revised as warranted by de- put during the next few months. 
ally, Office Equipment Mi Te. velopments. The left hand indicator The left hand arrows for Aviation 
@Oil >) shows by its position above or below the and Merchandisersin the industries section 
—_ 4 ade < Ee ae staal 5: horizontal or neutral, the position of have been advanced one point to the 
5 Paper thee eee 4 44 D current conditions as compared with a, horizontal because current pra nge 
, With Poe year ago. The right hand indicator in leads to the conclusion that earnings o 
“ €Public Utilities . . . . D the same manner shows the probable these groups are probably now at rates 
"7 @Radio. coe creer ees BD future trend as compared with present approximately equal to levels of a year ago. 
—_ QR il d 4) conditions as a base. As an illustration, Inasmuch as leather companies re- 
a i - poe + dO Maina interest rates are substantially; below ported very poor results for the second 
Railroad Equipment. . .B | levels of a year ago, and prospects are quarter of last year, indications are 
"4 S | 5 that they will go still lower in future clear that current earnings are up in 
— oc months; likewise, current earnings of the comparison therewith. For this reason 
J (Sugar eee ee ee ee BD leading tobacco companies are above the left-hand arrow for leathers has been 
T : >) those’ of a year ago, and prospects are raised one point above the horizontal. 
A extile << that over the coming months they will With Jron and Steel Output and Iron 
nd QTire and Rubber thes B show gains over current levels. The and Steel Prices forecast vag ney? it 
D ‘‘industries” column refers to earnings of is considered reasonable to also place 
a Tobacco coer resr eevee the respective groups. the right hand arrow for Steel in the in- 
Le The right hand indicator for Iron dustries section at the horizontal. 
or. AAA and Steel Output has been moved to The right hand arrow for Office Equip- 
208 the horizontal because it is felt that the ment also has been — to ” hori- 
= Nore—The above tabulation is pre- | usual tendency toward. slackness during zontal to indicate pro able con inuance 
a LD bared. on the basis of conditions existing | the summer months will operate to-pre- “of the present earnings status. 
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Profit by Unbiased 


Investment Reports 


Many an opportunity for profit is missed 
because the investor, due to incomplete data or 
biased interpretation of the facts, sells at a loss 
or takes a small profit when he should hold for 
the longer pull: or because he holds when he 
should sell and switch to securities with better 
prospects. You have too much at stake to 
decide these questions without all available 
facts. Hence the advantage of having clear, 
unbiased analyses (not mere copies) of company 
EARNINGS reports and prospects in THE 
WALL STREET NEWS daily. Perhaps you 
want information on some of the following 
companies: 





Canada Dry 

D. & H.R. R. 

A. M. Byers 

Am. Steel Foundries 
Gen’! Outdoor Adv. 


Commonwealth & So. 
Pfd. ; 
Hudapn & Manhattan 
R. R. 


American Radiator 
United Aircraft Trans. 


Glidden Co. ‘Am. Tel. & Tel. 
ppeeetion Securities Rts. 

oO. 
Radio Corp. Gulf Oil 


Niag. Hudson Pow. 
Packard Motors 
Radio-Keith Orph. 


Devoe & Raynolds 
Assoc. Gas & Elec. 
Cities Service 


Check any four reports on above you want FREE 


with trial subscription offer below to NEW sub- 
scribers only: 


% PRICE TRIAL —Next 50 Issues $1 
(Includes 4 reports checked above, also Bulletin 
E-8, ‘‘Trade Conditions and Stock Market 


Prices.’’) 
(Samples Free on Request.) 


~ WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway Dept.a-6 New York City 
MAAAAAAAAAAAAAAAAAAAA 











WHEN writing to advertisers, please tell 
them you saw their announcement in 
THe FinancriaLt WorLD 





























This steady 
income may 
be obtained 
by investing 
in the 


BOND & SHARE 
UNITS of 
Industrial Credit 
Corporation 


A — Institution extending 
Credit to the Masses 


Felix AuerbachGo. 
Sole Distributors 
280 Broadway New York 
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DURDER, 0c vissccivccsvocsses covvccees 


REE ER ear 
Advt. No.426 
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4 HIGH GRADE 


Curr 
RAILS Price 
Atch., Topeka & Santa Fe 5% non-cum.. 105 
Baltimore & Ohio 4% non-cum.......... 81 
Chi., Rock Is. & Pacific 6% cum......... 103 
Pere Marquette 5% prior cum............ 98 
Union Pacific 4% non-cum............... 84 
UTILITIES 
Columbia Gas & El. 6% cum. series A.... 108 
Commonwealth & Southern $6 cum..... 102 
Consolidated Gas N. Y. $5 cum.......... 103 
Electric Power & Light $7 cum.......... 110 


Philadelphia Co.6% cum............... 54 


Public Service Corp. (N. J.) 6% cum..... 111 
INDUSTRIALS 
Ameerecan Gjem 70% CUM... ........s0s0ccss 144 
American Smelt. & Ref. 7% cum........ 138 
Bethlehem Steel 7% cum............... 130 
BRD 8c 08 Fe MONI a in .bn.s 44.5 00 6400 50 0 129 
corm Proeects 7% CUM... .. 2.2... c cee eee 145 
8 OS aaa 126 
ae en Oe os REID. ov 5a 5s oe cco sive 119 
Gen. Electric 6% cum. special............ 11 % 
International Harvester 7%:-cum......... 142 
Otis Elevator 6% non-cum...:........... 24 
ED tees ee Gs ROENINDL wo su vm o's 6 5 60 00 00 6's 145 
4 A MEDIUM GRADE 
RAILS 
Alleghany Corp. 54%% cum. (w. w.)...... 99 
Gulf, Mobile & Northern 6% cum....... 96 
(Accumulated dividend 16 4%) 
Kansas City Southern 4% non-cum...... 68 
Minn., St. P. & S. Ste. Marie l.1.4% ctfs 50 
Missouri-Kansas-Texas 7% cum......... 103 
Biesourt Pacibc 5%, Cum... ......scsess-. 12 
(Accumulated dividends 48 4%) 
St. Louis-San Francisco 6% non-cum.... 97 
St. Louis-Southwestern 5% non-cum..... 85 
UTILITIES 
Amer. & Foreign Power Ist $7 cum...... 110 
Brooklyn- Manhattan Trans. $6 cum..... 91 
Hudson & Man. 5% conv. non-cum....... 79 
(Convertible into common at 110) 
Postal Tel. & Cable 7% non-cum......... 100 
Standard Gas & Electric 8% cum........ 65 
INDUSTRIALS 
Bush Terminal 7% cum. deb............. 105 
Consolidated Cigar 6 4%% cum. (w. W.).... 74 
ee i ea ere 116 
ee ree ee ier 23 
ON Ea Sri ere ae 92 
Loew’s Inc., $6.50 cum. (W. W.)........... 1¢€5 
Metro-Goldwyn,Mayer 7% cum.......... 26 
National Bellas Hess 7% cum...........-. 72 
Remington Rand Ist 7% cum............ 99 
Va eee eee 105 
U. S. Smelting & Refining 7% cum...... 50 


4 A A CONVERTIBLE 


Bucyrus-Erie $2.50 conv...............+. 39 
(Convertible into common share fcr share) 
Chicago Pneumatic Tool $3.50 cum. conv. 52 
(Convertible into common share fcr share) 
Commercial Credit $3 ccnv. Cl. A....... 39 
(Convertible share for share into common 
on paymt. $5 a share) 


Grand Union $3 cum. cConv............... 40 
(Conv. into 1 % shares of common) 
Republic Steel $6 cum. conv............. 95 


(Conv. sh. for sh. into commen to May 1, 
1932, thereafter on sliding scale.) 
White Sewing Machine $4 cum. ccnv..... 35 
(Convertible into common share fcr share) 


A A A A PARTICIPATING 


Bayuk Ist 7% partic. cum..............-. 98 
(Rec. add. $1 — com. rec. $4) 

Bwere 7% Cul, DATEC... «2. 0262. scenes 
fats equally with com. after latter rec. $7) 

Chicago & Northwestern 7% non-cum.. .. 139 
(Receives 3% after common receives 7%; 

partic. equally after each class rec. 10%) 

New York Dock 5% non-cum. partic....... £4 
(Partic. equal.with com. after latter rec. 5%) 

Wabash (5%) partic. Cl. A non-cum....... 86 





tFiscal Year. 


Yield 


4.76% 


4.94 
5.82 
5.10 


~ 4.76 
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6.41 
6.73 
7.69 


7.50 
6.32 


11.43 


7.14 
6.30 
5.03 


5.95 
5.88 


Call 
Price 
Not 
Not 
102 
100 
Not 


Not 
65 


524% 
(31) 


60 
110 


55 
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110 
Not 


Not 
110 


Fe. 
Ja. 


Ja. 


& O. 


Mr. 


Ja. 
Ja. 


©0 OPO OO 
bj 
fe’) 


Ja. 


& A. 


Ja. 
Mr. 


OO BOO 
— 
© 


20209220000 
Hy 


o ©6686 
~ 
) 


Q. Fe. 


Q. Ja. 
Q. Fe. 
J. & D. 


J.& J. 
Q. Fe. 


9.39 
16.02 
13.10 
17.02 


20.73 
5.55 


131.35 
126.12 
42.86 


9.74 
$18.81 


6.74 
8.42 
16.31 


6.25 


7.79 


31.87 
32.28 
69.65 
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F 17 x Chie 
s k Island 6 per cent preferred has been substituted for Nickel Plate (N. ¥z here’ 

& tgs Powys araterred cent of the higher yield offered. The stocks are of approx 
equal investment standing, and both are selling at their call 
for Rock Island. 
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: Annual Public Utility Review of 

a nnual Fubdlic Utility Keview o 

- THE FINANCIAL WORLD 

iM 3% 

18 4 

19 <4 * a 

“4 will be published under date of 

a | h 

59 : 

2 a 

64 A 

- 

3 The Annual Public Utility Review, bankers have advertised in THE FINAN. 
awaited eagerly by our subscribers CIAL WoRLD’s Public Utility Review. 
from year to year, is now in prepara- Copy has already been received for 

= tion. many page advertisements for the 

39 A . egece . 

a” Prominent executives in the public 18th Annual Public Utilities Review, 

76 ° 

io 4 utility industry are writing special. and numerous others have been 

3 articles; others are writing pithy reserved. 
comment about the industry. This year, more than ever before, 

3 Several members of THE FINAN- it is important for the leaders in every 

74 CIAL WORLD staff are engaged in re- industry to express impressively their 
search, compiling the latest statistics confidence in the revival of business 

33 about the hundred and fifty operating on sound practical principles, and 

05 and holding companies that will be every interest that is in any way a 

06 A : ; sie 

38 A analyzed in that issue. Other members contributing factor to the success of 

ae of the staff are writing feature stories. the public utility industry should be 

90 A ; represented in the advertising col- 

All in all, the 18th Annual Public ‘ 
= . : umns of the forthcoming Annual Re- 
Utility Review promises to be one ie 

= of the best, if not the best we have | 

8.42 4 e . . . 

os a ever issued, from the standpoint of First forms for that issue close 

ol editorial content. June 2, but reservations should be 

7 ; : made as early as possible. 

As a consequence, advertisers in 

7.79 3 that issue are assured a keener in- 
terest as well as a repeated number of 
impressions, since the issue will be The KIN AN ] AL 

1.87 4 

— kept and referred to for months to 

9.65 | come. $10 Per Year WORI D 

; Member A.B.C, 
sc7 | For years, many of the most promi- 
” 4 © eqe . 7 if 7 ¥ 
7.30 nent public utility companies, under- America’s Investment and Business Weekly 
a writers, engineers and investment 53 PARK PLACE, NEW YORK, N. Y. 
ate au 
w oBt 
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Dividends Declared 





Pe- 
Rate riod 


Hldrs. of 
Record 


Apr. 
May 2 
Apr. ¢ 
Apr. 
May 
May 
May 
June 
May 
May 
June 20 
May 15 


Pay- 
able 
May 20 
June 2 
May 10 
May 10 
June 1 
June 2 
June 2 
June 30 
May 31 
June 2 


Company 


Ainsworth Mfg lo 
Alaska Packers Assn............- $ 
Am. Factors 
Am. Multigraph 
UR WU As ooo 00 con nc gee $2 
Do B 2 
Am. Rad’r & Stand. Sanitary. .371¢c 
$1.75 


Atl. & W. P. R. R 
Bastian Blessing 

Benedix Aviation Oc 
EE on ca sctcseen 376e 
Brown Fence & Wire, Series A.. _ 


Chrysler Corp Se 
Comm’ty Water Serv. 1st pf... $1. 
Cushman’s Sons................ $1 


° 
Deere & Co. pf.. : 
Del. & Hudson R. R......... $2.2 
Dexter Co S| 
Emp. Public Serv. A........... 45c 
Firestone T. & R. 6% pf...... .$1.59 


Do 6% 
Goodyear T. & R. pf 
Grand Union ev. pf.... 
Hackensack Water 
Hathaway Bak’g, A............ 75¢ 

Do pf. $1.75 
Hires (C. E.) Co., A...........590 
Holl. Cons. Gold Mines ; 
Holland Furnace............. 215 
Horn & Hardart (N.Y.) pf... . .$1.75 
Illinois Central 


bo to 
NWNaAhNN KORN NR Re eee 


Int. Rys. Cen. Am. pf......... 
Inter. Safety Razor, A......... 6c 
Do B 


fy 
Fe $1.59 
Kleinert (I. B.) Rub.......... 62e 
Manhattan Shirt............... 50c 
May Dept. Stores..............5 
National Supply 
New Bruns. Fire Ins. 
Newport Co 

> SR eee e- 75c 
North Amer. Waterworks & 

Se Saar, 
N. Y., Chi. & St. L. Ry $1.50 

OS! 2S $1.59 
Penn Mex. Fuel 1 
Ralio Corp. of Am. pf., A... .87 


Do pf., 
Reynolds Metals 
Richardson Co 
Savage Arms 

RE 23 ii A auierevn te $1.75 
Simms Petroleam.............. 4c 
EATER sc ccccmp ene 50c 
Spalding G. G.) & Brs.......... 


DOOOOOOOOOOOO ZOOLO LOCOOOOOOOLOOOOLOOOOOOOOLOO LOOLLOOO ZOOEZ 
ss es ¢ 


TR 
> 


DODD DOODOOOOOHLOO ZOOOOLOHOOOHOOOOOLO | 200 O63 


_ 
or NN ate 


ty 
Nook ee Oe 


Standard Oil of N. J............ 25¢ 
Standard Oil of N. Y 

Stearns (F.) Corp......... 16 2-3c 
Swan Finch Oil pf. 4334¢ 
ee re 


P 
ee) errr 
Ech ar ces ensek ends $1.75 

i ROL ea ie esas $1.75 

Vapor Car Heating........... $2.50 
Warren Bros., new 7 
Welch Grape Juice ; 
Wesson Oil & Snwdrft........... $1 
W. Continen. Util. A 2) 
Wheeling Steel May 12 
Western Auto Sup., A May 20 

B May 20 
June 12 


RIGIITS ON N. Y. S. E. 


Record 
19-25-29 
5-23-30 
3-18-39 
3- 7-30 


Stock 
Amer. Rolling Mills. ... 
Amer. Tel. & Tel....... 
Cons. Film Ind......., 
Ohic. R. 1. & Pas...... 


Ludlum Steel 

Peerless Motor 
Radio-Keith-Orpheum. . 
Warner Quinlan 

Zenith Radio 


Expires Privilege 
30 1-5 @ 104 
1-6 @ 100 





5- 2-30 


*Stockholders privileged to subscribe to 414% conv. bonds 
@ 95 to extent of 25% of their holdings. 


ee 
32 


bank 


imsuramnce & 
mvestment trusts 











been as phenomenal as the general 

management type of invesiment 
trust, there has been a very large number 
of fixed investment trusts formed since 
last fall’s market break and itisinteresting, 
therefore, to obtain some knowledge of the 
principles governing the operation of 
these trusts. The initial procedure is for 
the depositor to purchase in the market a 
certain number of shares of specified 
companies which together comprise a 
unit. No substitution can be made of 
these shares except in certain circum- 
stances, such as merger, consolidation, 
reorganization, or sale of property of any 
of the companies represented. In the 
indenture of some of the trusts it is pro- 
vided that should dividends on any of the 
shares be passed and not resumed after a 
certain period, or if the stock is in other 
respects no longer income producing, 
the issue shall be sold and the proceeds 
distributed prorata to shareholders. Hav- 
ing purchased the requisite number of 
shares to make a unit, the depositor places 
these shares in trust with a trustee, 
usually cne of the well known banks or 
trust comparies, which issues certificates 
of beneficial interest, each of which repre- 
sents an equal intcrest in the unit. These 
certificates, commonly known as trust or 
trustee shares, are then issued to the 
public. It is worthy cf note that the 
bank or trust company acting as trustee 
in no way sponsors the trust, but merely 
keeps check upon the securities en- 
trusted to it and sees that no substitution 
is made except as provided in the trust 
indenture. Despite the efforts of the dis- 
tributing houses, several irresponsible 
salesmen have used the absolutely in- 
correct argument that the trust is 
“‘backed up’ cr ‘‘sponsored” by the 
trustee. In one case of a trust using bank 
shares as collateral it was pcinted out 
that periodical examinations of the under- 
lying securities are made by bank ex- 
aminers, giving the implication that the 
Federal Government or State Govern- 
ment guaranteed the adequacy of the 
collateral. Such instances are, fortun- 
ately, few and far between, but they do 
occur, and it is always best to accept such 
statements with a certain amount of 
skepticism and make further investiga- 
tion. 

The price at which the trustee shares 
are sold to the public is determined by the 
price of the underlying securities plus 
certain charges for odd lot brokerage 
commissions, commissions, accumulated 
dividends, charge for issue and deposit, 
and cost of distribution and profit on 
sales price. 

The trustee not only assumes charge 
of the underlying shares but also col- 
lects all dividends paid and distributes 
them to. shareholders. In some in- 
stances a minimum dividend is promised 
which gives a yield far in excess of that 
obtained on the underlying securities. 
The collateral consists of high grade com- 
mon stocks which, even at their lowest 
levels, did not yield more than 4 per cent. 


eye their growth ‘has not 


—$— 


The cash dividends paid by the trust 
include, therefore, not only cash divi. 
dends received on the deposited stocks 
but also extra funds received from the 
sale of stock dividends, split-up, ‘and 
rights. ‘The procedure differs with the 
various trusts; some retaining only g 
certain number of shares in the unit 
throughout the life of the trust, while 
others sell only stock dividends and rights 
received and retain the shares received in 
the form of split-ups; some retain those 
extra shares received that are divisible 
by the number of shares originally held, 
while others make it a practice of retain. 
ing all of the extra shares received. It is 
very important to the shareholder of a 
trust, whose policy is to dispose of all 
extra shares received, to realize that a 
substantial portion of the dividends he 
receives represents return of capital in- 
vested and that his equity is, therefore, be. 
ing diluted. This would be especially true 
during the past year or so when so many 
companies recapitalized. To overcome 
this many trusts offer the right to reinvest 
all or part of their dividends at a dis. 
count below the prevailing asked price 
It is only in this manner that the share- 
holders’ equity remains intact, and pros- 
pective investors in fixed trust shares 
should give this factor mature considera 
tion. 

Three methods are usually offered to 
the shareholder to dispose of his shares. 
A ready market is maintained by the 
distributors and dealers, in most in- 
stances one-half point below the asked 
price for the shares. The shareholder also 
has the option of surrendering his shares to 
the trustee and receiving in exchange 
his interest in the deposited shares to- 
gether with the applicable reserve fund 
and accumulated dividends, without ad- 
ditional service or conversion charge. 
He may also surrender his shares and re 
ceive in exchange cash equal to the value 
of the deposited stocks, reserve fund and 
accumulated dividends. 


AAA 


Sterling Securities Corporation reported 
for the quarter ended March 31, last, 
total income of $671,112, of which 
$346,385 represented profit on sale d 
securities, and $342,727 interest al 
dividends on investments. After de 
ducting expenses and accrued taxes, nt 
income amounted to $581,703 as appl- 
cable to first preferred and _preferen 
dividends. The sharp upward movemett 
in security prices since the first of the 
year is reflected in the value of the com 
pany’s portfolio. On December 31, 192%, 
the company showed an unrealized loss 
in value of holdings amounting © 
$3,728,146 and on March 31, last, a2 
unrealized appreciation of $765,096 was 
shown, making a total appreciation 
$4,493,242. The net value of total ass 
at the end of the first quarter was $35, 
936,424, equal to $16.85 a share on 
class A stock as compared with a liquidat 
ing value of $10.67 a share of class 
stock on December 31, 1929. 
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FINANCIAL DAILIES TO MERGE 


GOTIATIONS looking to a merger 
NE of two of the largest financial publi- 
rations through the purchase of The Wall 
street News by The Wall Street Journal, 
shich is published by Dow, Jones & Co., 
wre being carried on, it was announced 
last week. If the acquisition is effected, 
the Wall Street News probably will go 
out of existence. ; 

Kenneth C. Hogate, vice president 
and general manager of Dow, J ones & Co., 
and Melvin J. Woodworth, president of 
the New York News Bureau Association, 
ghich publishes The Wall Street News, 
gid the purchase of the latter paper 


would not affect the financial news ticker 
service of the New York News Bureau 
in New York City. The service, they 
said, would be maintained as heretofore 
and under the same management and 
ownership. Outside of New York City 
the wire system might be rearranged 
and some small cities might be eliminated. 
The news ticker services of Dow, Jones 
& Co. and of the New York News Bureau 
will remain competitive. 

The reason for the acquisition, Mr. 
Hogate said, was the feeling that there 
was not a large enough field for two 


conservative financial papers in New 
York. 














MARCH RAILROAD EARNINGS 
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A, BINDER 


March Net Three Months ay 
(000 omitted) (000 omitted) F O==—=— 
+ or — + or — 
930 929 0 1929 gy, 
EASTERN DIVISION: ~ . %o ase Z Bi H 3 
| SST area eee 47 1C6 svi 0 = (61 
Baltimore & Ohio............. 2,765 4,183 -— 33.6 6,805 0,222 — 20.2 
Bangor & Aroostook. .......... 406 323 + 25.6 1,060 872 + 21.6 
Boston & Maine.............. 977 1,106 — 15.2 2,797 Fae 
Buffalo, Rochester & Pittsburgh 167 245 — 31.8 526 734 — 2£.4 
Buffalo & Susquehanna......... 33 58 — 43.2 71 147 — 1.6 
are eg cok xk Bolas 376 469 — 19.8 1,555 1a7t 0 + «16.9 
Chesapeake & Ohio. ........... 2,030 2,640 — 23.1 7,892 ‘eS es 
Chicago, Ind. & Louisville...... 90 197 — 54.4 253 433 — 41.¢ 
Delaware & Hudson........... 208 336 — 38.2 1,104 1,213 — 9.0 
Delaware, Lackawanna & West. . = ‘ — _ ap ere rere _ “ 
RI CS ae ¢ ,3t _ ‘ mb. Lt — i7.3 - 
ites Walley... 125 340 — 63.3 748° «145° — 40.1 THAT HOLDS 26 ISSUES 
ese kc ate vis 305 784 — 61.0 1,547 4500 «6— 48.3 
Maine —— lies BA ae es PS ° pit +42 = eite 4 se 
Norfolk & Western............ 29 615 ~ i 7,9 i ~ < : 
4 > ORES 1.848 2.463 - 26.3 ioaas bets ~ Ae o- on binder 
New York Central............ 4,724 h -_ . ‘ 2,64 — 26. = 
New York, Ontario & Western. . 26 30 — 13.3 15 *E3 oy ai . wale we ave pro 
New York, Chicago & St. Louis. 004 1120 — 46.1 574 2.61 - 40.¢ vided for the convenience 
NN IEEE RE rer ; 87 - AC7 27,52 — 29. , 
Pere Marquette... --...----- 442 1019 — 56.8 284-2482 — 60.9 of re F a ee cag 
Pittsburg oS eee 55 5s - ; _ Z readers esign 
Pittsburgh & West Virginia... .. 76 203 — 62.5 294 €C5 — 51.4 © was § c y. 
Nate gOS oases ss 915 1.281 — 28.6 2,832 4.004 - 29.2 Paul Kummer, one of 
ests cin, sacl heishs 6s 4 5 - : 2 _ : : ’ 
Virginia Ry...+-. 42... e eee. 407 G19 - 24.5 2611 2.218 - 9.1 — s noted 
| Se 2 = . , 4 — 4. modelers in metal. 
Western Maryland............ 470 420 — 2.0 1,360 1,301 + 6.9 B ‘ ne d k 
Western Jersey & Seashore..... 58 138 — 58.0 218 32 — 33.8 etween its artistic dar 
Wheeling & Lake Erie......... 278 363 — 23.4 769 1,046 — 22.7 green leather-like covers, 
SOUTHERN DIVISION: patterned after the best 
Alabama Great Southern....... 172 266 — 35.2 3C9 £67 — 45.4 - 
Atlantic Coast................ 1,881 2,566 — 26.7 4,300 €,150 — 30.1 efforts of early masters in 
Central of Georgia. sinc 397 908 — 21.9 £79 1,14 ase hand tooling, you can 
inn., VU. exas Facilic.... é ered ¥ e é e 
Glinchfield. aww geeec esses 193 259 - 21.6 (028 St 2a quickly and easily insert 
orida East Coast............ 58 7 — ’ AT G25 _~ 2 ; = 
Gulf, Mobile & Northern....... 84 120 — 30.0 1€6 £71 — 60.9 your copies of Tue Finan 
Minois Central System RES 2,071 2,438 _ 15.1 5.307 7.284 ~ 26.5 c1AL WoRLD as they come 
us e a ya ’ bs — ° Ue a _ - 
LY SR a ae a a pee ate Reig 
ashville, attanooga & St. L. - 3 _ z 1d; 2 
Norfolk & Southern........... 83 140 — 40.7 119 245 — 51.5 ally building up a valu 
Seaboard Air Line............. 736 1,202 — 38.8 2,361 3,011 — 21.6 able reference volume of 
Southern Ry. System.......... 1,394 2,185 — 36.2 3,736 6,238 — 40.1 twenty-six seis 
a oe 237 192 + 23.4 527 273 9 We supply these binders 
icago, Great Western........ r 5 + 93. : 
Ghi.. Mil., St. P. & Pac... 928 2,198 — 57.5 a7 Stee - 488 —— profit as an aa 
icago & Northwestern....... 7 : - : 2 Se ‘ 
_m P M.aO........... 147 199 — 26.1 538 322+ 67.1 commodation to feaders 
Great Northern re ee | 506 2,837 - 82.5 538 3.554 — 84.6 who wish to preserve 
nc es RIOR, x 65. wis bo 0'us = ¢ - z : 
Minn., St. P. & 8.8. Marie..... #33 283 mop *307 370 hs copies of THe Financia 
Northern Pacific.............. 758 1,858 — 59.4 1,127 3,366 — 66.4 WorLD in a convenient and 
CANADIAN DIVISION: permanent form. 
Canadian National............ 42,457 5,520 — 55.4 44,564 711,182 — 59.7 i repaid is $2.00 t 
Canadian Pacific.............. 12,099 13,956 — 47.0 13,686 7,644 — 51.7 Price prepe d is $ 00 o 
CENTRA TERN DIVISION eM oa of the United 
L WESTE : 
of the Rock 
Atchison, Topeka & Santa Fe... 635 4,028 — 84.3 4,885 12,250 — 60.4 States ee the cay 
Chicago & Alton... «Gaines 7 sol 4 302 ~ $9.5 . 225 be 878 “e 74.2 Mountains; 25c extra post- 
icago, Burlington & Quincy... 2,5 : - F A ,3¢ — 27.5 
Chicago, Rock Island & Pacific. 1,846 1,749 + 5.5 3.184 4,598 — 30.7 age should be added for 
Chicago & Eastern Illinois... . . . *42 165 Piha *126 494 Gictes points west of the Rocky 
Colorado & Southern.......... 86 114 — 24.6 405 470 — 13.8 . Or d f, 
ora > Grande West.... - = ‘ bo - pe ioe ° snaae — = Mountains. ers or 
I EN ois io. aaa 92-5 : : _ : 7,131 ‘ ~ .0 : 
MPM. .....,.--+-.--- 1.628 2.923 — 44.3 5.155 911236 — 43.6 Canada also. require 25e 
Western Pacific............... *56 192 Puy *215 394 REA extra postage. Foreign 
SOUTHWESTERN DIVISION: postage 1s SOc extra. 
International Great Northern. . . 8 141 — 94.5 18 333 — 94.6 ’ : 
ansas City Southern......... 534 612 — 12.7 1,500 1,742 — 13.9 Money back if not Satisfied 
Missouri, Kansas & Texas...... +246 4628 — 60.9 1403 «1,532 — 73.5 
qaeourd es 4g ek 1.659 1.788 - 2 He 5.153 ~ 4.5 THE FINANCIAL WORLD 
- Louis & San Francisco...... ae : 2 ,87¢ ,412 + 12.1 
Came oe & Southwestern...... a3 ae + re . cae ‘ be - _ a 
es CONE. 3.5 sea e esos 0s 2 - . j 9 = 5 
— 53 Park Place New York 
*Deficit. +Surplus after charges. tNet after taxes. 
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4 American Colortype i 


Report for year ended December 31, 
1929, showed net of $644,242 or the 
equivalent of $4.50 a share on 130,000 no 
par shares of commen stock. This com- 
pares with $694,133, or $4.85 a common 
share in 1928. During the year company 
retired for sinking fund purposes $128,000 
of its six per cent debenture bonds due 
1942. On December 31, last, there was 
in the treasury $147,000 of the six per 
cent debenture for future sinking fund 
requirements. Company also retired 
last year $118,400 of its seven per cent 
preferred stock. 


4 Anglo-Chilean Nitrate = 


Consolidated income account for com- 
pany and subsidiaries for six months 
ended December 31, 1929, showed deficit 
of $1,249,865 after all charges including 
interest on debentures but before de- 
pletion. Including charges for depletion, 
deficit amounted to $1,299,311 as com- 
pared with a deficit of $1,828,756 for the 
corresponding period of 1928. Company 





Weeks of 
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Advice 
... FREE! 


Send the coupon below 
and receive, without obli- 
gation, future copies of 
‘‘Market Action’’ and 
‘““Investment Outlook’’ for 
the next three weeks. 





F-12-30 
Wetsel Market Bureau, Inc. 
341 Madison Ave., New York City 
Please send, without obligation, your 
publications ‘‘Market Action’? and 


**Investment Outlook’’ for the next 
three weeks. 
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6% Interest Guaranteed 
Plus Extra Participation 


American Cash Credit Corporation Guar- 
anteed 6% Gold Debenture Profit Sharing 
Coupon Bonds. Principal and interest 
guaranteed by the National Cash Credit 
Ass’n. Unusually attractive for investors. 


Circular F W on request. 


National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 
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has changed its fiscal year from the 
calendar year and ends its year on June, 
following the custom of nearly all nitrate 
corporations. The company has made 
satisfactory progress with its new process 
for the extraction of nitrate, but this is 
still in the introductory stages and bene- 
fits of the reorganization of its working 
methods will only be reflected in earnings 
of coming years. 


4 Columbia Pictures = 


Announcement was made last week that 
company had contracted with Radio- 
Keith-Orpheum for all Columbia talking 
picture releases during the 1930-31 
season. Contract covers the playing of 
all productions of Columbia Pictures in 
all of R-K-O theatres and representation 
of product in theatres with which R-K-O 
may become affiliated during the period 
of the contract. 


4 Central States Electric “or 


Statement for twelve months ended on 
March 31 showed gross income, including 
stock dividends and profits realized on 
the sale of securities, amounting to 
$22,342,444, compared with $20,360,488 
for the twelve months of 1929 and $10,- 
541,855 for 1928. Net income after 
expenses was $21,255,378. against $19,- 
604,505 in 1929, while the balance avail- 
able for the common stock, after pre- 
ferred dividend requirements and interest 


on debentures, was $17,695,157, against 


$16,433,315 in 1929. This was equivalent 
to $2.16 a share on 8,731,513 common 
shares outstanding on March 31. 


“B” 


Last week company announced receipt 
of an order for approximately 21,000- 
horsepower of gas engine driven compres- 
sors for a new 900-mile natural gas pipe 
line now under construction from the 
Texas Panhardle to Lincoln, Nebraska. 
This represents the largest single order of 
its kind ever placed for compressors, the 
total contract will amount to approxi- 
mately $1,250,000. Company also re- 
ported gross sales in April as $1,376,382, 
compared with $637,692 the year before, 
an increase of over 100 per cent. For 


4 Cooper-Bessemer 
P 


the four months ended on April 30 sales - 


were $2,956,523, compared with $2,- 
318,485 for the corresponding period of 
1929, an increase of 27 per cent. 


4 Ex-Cell-O Aircraft = 


Company and subsidiary, Airparts & 
Tool Corporation, reported net for 1929 
of $719,509 or the equivalent of $2.12 a 
share on the outstanding 339,450 shares 
of no par common stock. 


4 Federal Bake Shops “Cc” 


Report for three months ended March 31 
disclosed net of $81,860 equivalent to 29 
cents a share on 216,000 no par common 
shares outstanding. In the same period 
of 1929 net of $63,081 was equal to 20 
cents a share. 


celia 


4 Ford Motor of France 


Annual report for 1929 shows 
profits of 59,123,000 francs and ng 
profits of 34,536,000 francs, which with 
62,000 francs carried forward, made Q 
balance of 34,598,000 francs to legal 
reserve, 11,066,000 frances to reserve 
for amortization of Ford licenses ang 
dividends of 10 per cent, amounting to 
13,000,000 frances, the balance carriad 
forward was 8,805,000 francs. 


{My 


4 Gleaner Combine Harvester “}” 


Stock has been more active following 
report that management is planning to 
apply for listing during the next fey 
weeks. Stock is apparently unde. 
valued compared with others of the farm 
equipment group but needs a little more 
seasoning. Net for first quarter of 1930 
amounted to $643,000 as compared with 
$410,000 and early estimates indicate 
that earnings for full year may approach 
$5 a share as compared with $2.98 
share in 1929. At current prices of $31, 
stock affords yield of over 6 per cent 
on basis of current annual dividend of $2 
a share. 


4 Newmont Mining “Es 


Stock gave a good account of itself 
through the selling in the main list last 
week, suggesting that the stock had been 
pretty thoroughly liquidated in the 
earlier selling movements. Apparently 
the speculative position has been almost 
entirely eliminated, as the copper out- 
look does not hold forth prospects of 
any immediate and extended advance in 
the stock. As an investment, however, 
Newmont has the advantages of proven 
management, opportunity of eventual 
market appreciation as the supply and 
demand for red metal are harmonized, 
and a fair return on the current price. 


4 Niagara Hudson Power 


Company has purchased all common 
stock of Union Bag & Paper Power 
Corporation, obtaining control of three 
hydro-electric power plants at Hudson 
Falls, New York, with a combined 
capacity of 10,000 horsepower. Plants 
are to be operated in connection with the 
New York Light & Power Corporation, 
a Niagara Hudson subsidiary. 


4 Noma Electric “A” 


Annual report for year ended February 
28 showed consolidated net earnings of 
$470,018 after giving effect to the 
voluntary refund of officers’ salaries and 
expenses incidental to the acquisition of 
subsidiary amounting to $88,666, but 
before special legal expenses and after 
Federal taxes. Capital stock amounts 0 
225,000 no par common shares. Compally 
is large manufacturer of Christmas te 
bulbs and lighting fixtures. 


4 Powdrell & Alexander “A 
In face of general decline in textile bus 
ness during the last six months, com, 
pany’s sales held up very well. 
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r ended March 31, 1930, sales were 
equal to $1,821,157 as com- 


quarte 
7 with $1,830,269 for the same period 


1929. Net earnings after allowing for 
Y erred stock requirements were equal 
tp $2.02 per share of outstanding com- 
mon stock. Although no figures for a 
eet comparison are available company 
reported that earnings were below the 

share results of the first quarter of 

. However, management is con- 
fdent that net profits for full year of 
1930 will at least equal those of 1929. 


sRoyal Typewriter - 


Report for first quarter of this year 
showed net profit of $427,580, equivalent 
to $1.34 a share on 268,618 no par shares 
of common stock, comparing with $454,- 
931 or $1.44 a share on the common, in the 
frst quarter of 1929. 


AZonite Products “Rp 


Company announced reduction in current 
quarterly dividend to 25 cents or $1 per 
annum as compared with previous divi- 
dend of 40 cents per quarter or $1.60 
annually. Reduction forecasts less favor- 
able earnings for first and second quarters 
of current year. Costs of co-ordinating 
recently acquired companies have evi- 
dentally cut into current profits. 








THE BOND MARKET 
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response to this ‘‘grooming,”’ it is largely 
because of the very heavy volume of new 
offerings since the first of the year which 
has exceeded the demand and resulted in 
acertain amount of congestion of unsold 
bonds on dealers’ shelves. With the 
temporary influence of a sharp stock 
market break out of the way, the stimulat- 
ing effects of the most recent interest rate 
reductions should help to clear up this 
acumulation. Bond prices may not be 
able to advance until the unsold portions 
of recent large offerings have been 
largely absorbed, but thereafter a definite 
trend toward higher price levels should be 
in evidence. There is no question but 
what the fundamentals point in the 
direction of higher bond prices. 

The exact date, coupon or amount of 
the annuities loan offering destined for 
the American market are not definitely 
known. However, it is generally believed 
that the bonds will bear a 6 per cent 
coupon, will be offered at a discount 
fom par, and that about $75,000,000 
of the issue will be floated in this country. 
Ithas been suggested that the date of the 
offering will be timed to coincide with the 
arrival of the Graf Zeppelin in New York 
City on its next trip to the Western 
Hemisphere. The Dawes Plan loan was 
brought out at the time of an American 
Visit of a German dirigible. 

In connection with the bond market 
Congestion discussed above, figures for 
lew financing during the month of April 
are of interest. The aggregate was $812,- 
989,000, of which $603,762,000 was in 
bonds and $209,227,000 in stocks. In 
April, 1929, total new financing was 
$72,206,000, of which $297,122,000 was 
in bonds. 

Trading in American Tel. & Tel. con- 
Vertible 414s continues in large volume as 
holders of these bonds adjust their posi- 


May 14, 1930 








tions with a view to the offering of rights 
to stockholders of record May 23. More 
than 60 per cent of these bonds has now 
been converted to obtain the advantages 
of the rights offering. It has been rather 
generally assumed that the market for 
these bonds will disappear after May 23 
because of complete conversion. While 
there is no doubt but what the greater ad- 
vantages to be obtained from conversion 
and receipt of the rights will bring about 
conversion of a large percentage of these 
bonds, it is our opinion that enough will 
remain outstanding to assure the con- 
tinuance of a market. However, those 
who follow the suggestion of a ‘‘one- 
sided hedge,’’ i.e., sale of the bonds before 
the record date and repurchase later, are 
running some risk of finding a rather 
limited market after May 23. Those who 
are not in a position to put up the addi- 
tional funds necessary to conversion of 
the bonds under the more advantageous 
option should dispose of their bonds and 
reinvest in the stock in order to avoid loss. 








DIVIDENDS 





Federal Light & Traction Co. 


Preferred and Common Stock Dividends 
52 William Street, New York, N. Y. 
May 7, 1930. 


The Board of Directors has this day declared the 
Regular Quarterly Dividend of Oe Dollar and 
Fifty Cents ($1.50) per share on the Preferred Stock 
of Federal Light & Traction Company, payable on 
May 31, 1930, to the Stockholders of Record as of 
the close of business May 15, 1930. 

The Board of Directors has also this day declared 
the Thirtieth Quarterly Dividend on the Common 
Stock of the Company at the rate of Thirty-seven 
and one-half Cents (37%c) per share in cash and 
one per cent in Common Stock. This dividend is 

ayable on July 1, 1930, to the Common Stock- 
: gr Record as of the close of business June 
The Transfer Books will not be closed. 


H. G. TOWNSEND, Assistant Treasurer. 














AMERICAN WATER Works 
OF LECTRIC COMPANY 


INCORPORATED 
(of Delaware) 
NOTICE OF DIVIDEND 
A regular quarterly dividend of $1.50 
r share on the $6 Series, First Pre- 
erred Stock of the Company, for the 
quarter ending June 30, has been de- 
clared payable P pe 1, 1930, to stock- 
holders of record at the close of business 
on June 12, 1930. 
W. K. Dunpar, Secretary, 






































CENTRAL ARKANSAS PUBLIC 
SERVICE CORPORATION 


Preferred Stock Dividend No. 69 
52 William Street, New York, May 7, 1930. 


The Board of Directors has this day declared the 
Sixty-ninth Consecutive Dividend of One and Three 
uarters Per Cent (134%) on the Preferred Stock of 
the Central Arkansas Public Service Corporation, 
ayable on June 2, 1930, to the Stockholders of 
ecord as of the close of business May 15, 1930. 
The transfer books will not be closed. 


H. G. TOWNSEND, Treasurer. 


SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 95 


A QUARTERLY. DIVIDEND of One Dollar and 
Fifty Cents ($1.50). per share on the Capital Stock 
of this Company has been declared payable at the 
Treasurer’s Office, No. 165 Broadway, New York, N.Y. 
on Tuesday, July 1, 1930, to stockholders of record 
at three o’clock P. M. on Monday, May 26, 1930. The 
stock transfer books will not be closed for the payment 


of this dividend. 
G. M. THORNTON, Treasurer. 
New York, N. Y., May 8, 1930. 








AMERICAN POWER & LIGHT CO 
2 Rector Street, New York 


COMMON STOCK DIVIDENDS 


The regular quarterly dividend of twenty-five cents 
a share and the regular semi-annual dividend of 1/50th of 
a share in Common Stock have been declared on the 
Common Stock of the American Power & Light Com- 
pany for payment June 2, 1930, to Common Stockholders 
of record at the close of business ay 15, 1930. 

A. C. RAY, er. 
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The Nation’sHost < From Coast to Coast 


DIVIDEND NOTICE 


The Board of Directors of 
Childs Company has declared 
the following cash dividends, 
payable June 10, 1930, to 
stockholders of record at the 
close of business, 3 P. M., 
May 23, 1930. 

On the preferred stock, aquar- 
terly dividend of 1%%. 

On the no par value common 
stock, a dividend of 60c. per 
share. 

The stock transfer books will 


remain open. 


L. E. BUSWELL, Secretary 
200 Fifth Avenue 
New York 





| ef 

















AMERICAN RADIATOR 


& 
STANDARD SANITARY 


CORPORATION 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


A dividend of $1.75 per share on the Pre- 
ferred Stock, being the fifth quarterly divi- 
dend, has been declared payable May 31, 
1930, to stockholders of record at close of 
business May 15, 1930. 


A dividend of $.375 per share on the Com- 
mon Stock, being the fifth quarterly divi- 
dend, has been declared payable June 30, 
1930, to stockholders of record at close of 
business June 11, 1930. 


Transfer books will not be closed. 


ROLLAND J. HAMILTON 
Secretary and Treasurer 

















National Public Service 
Corporation 


At a meeting of the Board of Directors, the 
following regular quarterly dividends were de- 
clared, payable June 1, 1930, to stockholders of 
record at the close of business May 15, 1930: 

On the $3.50 Non Par Cumulative Con- 
vertible Preferred Stock, a dividend of Eighty- 
Seven and One-Half Cents ($.87!4) per share; 

On the $3 Non Par Cumulative Convertible 
Preferred Stock, a dividend of Seventy-Five 
Cents ($.75) per share; and 

On the Class B Common Stock, a dividend of 
Forty Cents ($.40) per share. 


C. B. ZEIGLER, Treasurer. 








Associated Gas and Electric Company 


The Board of Directors has 
declared the following quar- 
terly dividends payable June 
2, 1930, to holders of record 
April 30, 1930: 

Dividend No. 21 
$6 Dividend Series Preferred Stock—$1.50 


per share. 

Dividend No. 18 
$6.50 Dividend Series Preferred Stock— 
$1.62 4% per share. 

Dividend No. 7 
$5 Dividend Series Preferred Stock—$1.25 
per share, payable June 16, 1930, to holders 
of reeord May 15, 1930. 

M. C. O’KEEFFE, Secretary. 
May 6, 1930. 
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Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things”) 








A AVERAGE STOCK PRICES 





1930. 1929 
; May 7 Apr. 30 Apr. 23 May 8 
Matinoags.......< 155.28 156.08 160.88 155.20 
Industrials. ..... 161.90 174.40 180.60 206.40 
Combined....... 152.93 161.96 167.75 185.62 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 











1930 1929 
(000,000's omitted) Apr. 30 Apr.23 May 1 
Deposits—New York City......... $7,002 $6,857 $6,543 
Deposits—Outside New York City... 13,732 13,740 13,594 
Loans on Securities—N.Y.C...... 3,511 3,409 2.444 
Loans on Sec.—Outside N. Y.C.... 4,870 4,917 4,594 
tInvestments—New York City...... 866 853 782 
tInvestments—Outside N. Y.C..... 2,074 2,064 2,106 
Total loans and discounts. ...... . 16,964 16,955 16,438 
Total net demand deposits......... 13,581 13,455 13,234 
Total time deposits............... 7,055 7,034 6,760 
yOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1930 1929 
000,000's omitted) Apr. 26 Apr. 19 Apr. 27 
ON can ck eo ae wat $7,353 $6,741 $7,251 
Outside of New York City......... 3,785 3,876 4,148 
1930 1929 
A MISCELLANEOUS May 7 May 8 
Total brokers’ loans (000,000)...... $4,074 $5,551 
Federal reserve ratio (System)...... 83.0% 74.3% 
Federal reserve ratio (N. Y.)....... 83.4% 77.8% 
1930 1929 
Arr. 26 Apr. 27 
Total cariondings............0s00 967,174 1,051,278 
1930 1929 
Nay 3 May 4 
Daily Av. Crude Oil Prod. (bbls.)... 2,595,200 2,590,100 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Par - May 7 May 8 May 7 May 8 
$4.8634 England......$4.85"%%  $4.84%|§Wheat...$1.005¢ $1.06 % 
392 France....... 3.92% 3.90 34] Rye..... -66 4% .99 & 
BS. BO ow 60s os 5.2414 5.23 | Flour. 5.85 5.90 
13.90 Belgium*.....13.94% 13.87 34 | Coffee 09% 17% 
23.82 Germany.....23.85% 23.69 %| Sugar.... .0490 .0490 
14.069 Austria.......14.25 14.10 inom... . 20.76 22.26 
40.20 Holland...... 40.22% 40.18 34] Steel.....33.00 36.00 
26.80 Denmark.....26.73% 26.6514] Lead..... -055 070 
26.80 Norway..*....26.74 26.66 Copper... .1225 | 
26.80 Sweden...... 26.82% 26.70 ae -0465 C655 
S25: ORR. «ss. « 49.37 44.81 . aaa -3237 4437 
42.45 Argentinas. ..38.93 42.10 Cotton 1645 1960 
$1200 Brarilt....... 11.85 11.91 Silk...... 4.20 5.10 
ii ee: eee 12.10 12.06 Rubber... .1430 -2120 
1.00 Can. Dollar.. .99.62 99.29 Gasoline.. .143 17 








*Belga. t+Paper Peso. {Paper Milreis. §May futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
April 19 week 
1930 











EASTERN DISTRICT 1929 % 
ee eee, a ees 59,799 65,756 — 9.0 
NES Oe ROD. 8. ic eis oem ess oes 29,454 31,125 — 5.3 
Cleve., Cinn., Chicago & St. L....... 26,927 31,073 —13.3 
Delaware @& Hutleon..............-2% 16,664 17,308 — 3.7 
Delaware, Lackawanna & West....... 21,108 24,861 —15.1 
NNR ns at he a wis ini oth 8 a 00 33,990 39,451 —13.9 
SS OS 27,940 30,784 — 9.2 
N. Y., New Haven & Hartford........ 29,192 34,646 —15.7 
ee OS ree 71,078 80,009 —11.1 
N. Y., Chicago & St. Louis........... 24,504 26,235 — 6.6 
POUIEG s oas os onc nip - vw So's 142,854 161,966 —11.8 
PO i ic ox 6 sue. 0)0 918 13,157 15,266 —13.8 
rs Pike EIN RAE A PAE 42,510 46,139 — 7.8 
Western Maryland... ...... 22.52.00 9,240 9,995 — 7.5 

SOUTHERN DISTRICT 
ee ee 20,161 23,731 —15.3 
Minols Comtral. ... 2... cc cer nccccene 40,802 45,300 — 9.9 
Louisville & Nashville. ..............- 33,210 36,628 — 9.3 
NS! eee ee 18,095 19,118 — 5.3 
eS! Se 47,367 50,924 — 6.9 

NORTHWEST DISTRICT 
Chicago & Great Western............ 6,78 6,247 + 8.6 
Chi., Milw., St. Paul & Pacific........ 33,036 36,840 —10.3 
Chicago & Northwestern............. 42,333 51.989 —18.5 
OE ae 14,395 18,324 —21.4 
0 ea 15,172 18,047 —15.9 

CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe......... 35,930 40 402 —11.1 
Chicago, Burlington & Quincy........ 31,856 34,586 — 7.9 
Chicago, Rock Island & Pacific....... 29,584 31,014 — 4.6 
Chicago & Eastern Illinois............ 6,862 7,912 —13.2 
Denver & Rio Grande Western....... 4,946 5,648 —12.4 
OR EE, 55s wi soles Swi ile 2 oo 0 27,809 30,484 — 8.7 
ae i a, 4s ole 0S 23,362 26,245 10.9 
Ee nk wn one = v0.0 om oe we 2,823 3,424 —17.5 
SOUTHWESTERN DISTRICT 
Kansas City Southern. .............. 5,497 5,808 — 5.3 
Missouri-Kansas-Texas.............. 10,414 11,213 - 7.1 
NE ED, oa ac on eb bcone ss ceee 33,556 32,898 + 2.0 
St. Louis-San Francisco.............. 17,297 17,907 — 3.4 
St. Louis-Southwestern.............. 6,061 5,858 + 3.4 
ET EEE. as ov ome Scie oo mete wo 10,732 12,192 —11.9 

(Compiled from American Railway Association figures) 
(2 SEIN A Si SNL EL EERIE aa 
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to Reep you 
informed 


Every week we list in this column attractive 
circulars, periodicals and special letters pertaj booklets 


ni . 
vestments and other timely subjects which we believe nf 


of interest and profit to our subscribers, 


Upon request and without obligation any of the bookl i 
below will be sent free, direct from the houses by whom tones 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
Tue Frnanciat Wortp, 53 Park Place, New York, N. y, 


RELIABLE INVESTMENT COUNSEL—An illustrated booklet 
outiining the functions of the investment banker, also picturing the 
future of the electric light and power industry, issued by a promi 
nent firm of investment bankers in the Middle West. ij 

HUDSON MOTOR CAR CO.—An analysis of that company is in the 
latest weekly review issued by one of the oldest firms, members of the 
New York Stock Exchange. 

WALL STREET’S GREATEST SKYSCRAPER—An illustrated 
booklet describing the 70-story Manhattan Company Building and 
Starrett Securities, which share in the ownership and profits of this 
building. Also contains a brief history of New York's skyscrapers 
from the earliest days. 

$-MY BUDGET-$—A 20-page booklet containing forms and speci- 
men entries of a new, simple and ay 4 way to run a personal budget 
— a show you each day whether you are going ahead or 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklét describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors; with concrete illustrations and specific suggestions, 

PUBLIC SERVICE PROFITS—An attractive booklet describing the 
possibilities of this growing industry with’ particular reference to 
a company serving portions of Pennsylvania, Maryland, West Vir- 
ginia, Virginia and Kentucky with water, gas, slostelatter and re- 
frigeration. Includes also a record form handy for any investor. 

GLEN-GERY SHALE BRICK—An interesting account of brick 
in general and that company in particular, is contained in a booklet 
entitled Bond Talk, published by a prominent and old established 
bond house. 

MAKING MONEY IN STOCKS—A straightforward, comprehensiye 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 

HOW TO INVEST MONEY-—Is a new booklet published by a well- 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 

STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 

SMALL LOAN BUSINESS—Investment opportunities in the small 
loan business are contained in an illustrated booklet prepared by a 
company controlling 10 subsidiary companies operating 100 branches 
in 13 states. 

PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip- 
tion of how Prudence Bonds are secured by conservative first mort- 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves. 

CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund can 
— and consistently be increased by investing in sound common 
stocks. 

TRAINING FOR BUSINESS LEADERSHIP—A catalog issued by 
one of the foremost business training institutes in the country, 
describing their course of study and how they provide their limited 
number of students with a thorough groundwork of business funda- 
mentals. Copy on request. 

MONTHLY NEWS BULLETIN—A ronthly news bulletin, now 
published by a well-known New York firm, covers all the issues dis- 
tributed by that house. Contains the latest infermation about each 
issue, general business conditions, comment and other pertinent 
financial information. 


and outlook for the future of that company are discussed in a special 
descriptive circular issued by a member of the New York Stock 
Exchange. 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 

ESTATE AND INHERITANCE TAXES is the title of an instruc- 
tive booklet just issued by one of the leading investment houses of 
the Middle West. It presents the gist of the very important opinion 
of the United States Supreme Court, considerably simplifying the 
inheritance-tax situation to the advantage of the tax payer. 

WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
and charts. Of particular interest to any one owning or thinking of 
buying that class of securities. 

THE OUTLOOK FOR THE OIL INDUSTRY—A circular issued by 
a well known member of the New York Stock Exchange, con 
a brief digest of the vital statistical data of a representative group 
leading oil securities. 

INVESTMENT COMPANIES—Consolidated annual wopese of Ameri- 
can Founders Corporation and four subsidiary genera management 
investment companies. Offered by Founders General Corp. 

AN IMPORTANT QUESTION IN THE INVESTOR’S MIND—A 
folder issued by a prominent firm of investment bankers, 
comparison between important industrial companies and _leadiié 
chain stores, and also between the senior and junior groups of chails. 
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To The Investor Who Is Not Satisfied 
With His Past Investment Progress 
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EGARDLESS of what mistakes you may 
have made in the past the question now is 
whether from now on you will take the time and 
trouble to use the highly discriminating policy 
that will be necessary to avoid many costly in- 
vestment mistakes. 
Millions of people dabble in stocks without 
paying any attention to 
the underlying factors that 


money, will rush in to purchase thousands of 
dollars’ worth of stocks without any actual 
knowledge concerning their management, assets, 
earnings, etc. 

Every investor should obtain all possible facts 
and figures before making purchases, because even 
under the most favorable conditions it is 
hard enough to separate 
the wheat from the chaff. 











determine values. We will 
have some very important 
analyses in the next ten 
issues which will be made 
only after painstaking in- a. 
vestigations. They are to 
be largely based upon cur- 
rent and prospective earn- b. 


ALL FOR 
ONLY... 


$10.00 


52 Weekly Issues of 
The Financial World 


12 Monthly Issues of 


If you wish to secure the 
maximum safety, income 
and profit from your 1930 
investments, you will fol- 
low in the footsteps of 
thousands of America’s 
most successful investors 
who are subscribers for our 


ing power compared to “Appraisals of Listed enlarged Threefold Service. 
market price. Stocks” (New York Stock (350 New York Curb 
Securities when used as Exchange and Curb) Stocks have recently been 


mere gambling vehicles are 
likely to cause grief at C. 
least nine times out of ten. 
We advise against short 
term trading. We advise 
purchasing sound under- 
valued securities for the 
long pull only. We further 


coupon 








Free Advice Privilege as 
per rules in our order 


d. “Sound Investment Rules” 
and “When to Sell” 


added to our ‘Monthly 
Appraisals’’ without in- 
creasing our subscription 
price.) 

Your success or failure 
as an investor largely de- 
pends upon whether you 
buy strictly for the long 

















advise against placing more 

than -25 per cent of your funds in speculative 
common stocks. We sell absolutely no securities 
ourselves so our advice is not only authoritative 
but unbiased. 

It is a sad commentary upon human nature that 
people will spend many weeks in shopping around 
before purchasing a car and many other items of 
less value but when it comes to investing their 


pull, diversify adequately 
and also upon whether you intelligently apply 
the acid test of value to every prospective 
purchase. We believe we can help any in- 
vestor to be more successful in his investment 
program, provided he will take for ‘his plat- 
form the sound and tested investment principles 
outlined by Mr. Guenther in his famous ‘‘Invest- 
ment Rules.” 








PROFIT MOST BY MAILING THIS COUPON TODAY 








THE FINANCIAL WORLD, 53 Park Place, New York 


{If you are already a subscriber, please show this to a friend} M-14 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue 


{2} The next 12 monthly issues of ‘Independent Appraisals of 
Stocks Listed on the N Y Stock Exchange and N Y Curb 


{3} Free  petviions of writing you for advice by letter about indi- 
vidual securities by including a stamped, self-addressed 
envelope with each inquiry {Every inquiry letter is limited to 
one security but you may make several inquiries in any one 
calendar month } 


Also a copy of “When to Sell,” and “Sound Investment Rules ” 
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an 6CFEB.SCOMMAR «COAPRCMAY 
Associated System Bectric Output 
(Same Properties, Entire Period) 


1929 was a Good Year--- 
but 1930 


A ssocisse System electric output con-— 


tinues its advance during 1930. Such growth 
at this time is particularly noteworthy, es- 
pecially since the 1929 increase was approx- 
imately equal to that for the two years 1927 


and 1928 combined. 


is Better 


cities such as Rochester, Elmira, Binghamton, 
Staten Island (New York City), Ithaca, in 
New York State; Cambridge, New Bedford, 
Massachusetts; Reading, Easton, Johnstown, 
Erie, Pennsylvania; Bowling Green, Ken- 


tucky; Columbia, South Carolina. 


The continuance of new electric output re- 


cords by the Associated System 
is made possible by a desirable 
balancing of residential and 
commercial with industrial 
demands. Instead of a concen- 
tration subject to the ups and 
downs of business conditions, 
the Associated System has a 
fortunate diversity as indica- 
ted by the sources of revenue. 

Stability of electric output 
also is afforded through serv- 
ing geographically distributed 


There is, furthermore, a stability inherent 

















SOURCES of REVENUE 


Electricity 


Power ... 
Commercial . 
. 24.7% 


Residential 
Other 


Total Electricity . 


Total Electricity 
and Gas 


26.6 % 
17.3% 


6.1% 
74.7% 


- 93.4% 

















in the nature of the electric 
industry. Producing only for 
an existing demand, the in- 
dustry has no period of over- 
production followed by a 
period of marking time. This, 
plus the advantages enjoyed 
by the Associated System 
through the desirable char- 
acter of the area it serves, con- 
tributes to continued growth 
and to the enhancement of 
security values. 


To make an Associated investment send for folder E-100 


Associated Gas and Electric System 


61 Broadway 





